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INDEPENDENT AUDITORS' REPORT 

Officers and Trustees 
Louisiana Municipal Ri^ Management Agency 

Accident and Health Fund 
Batch Rouge, Louisiana 

We have audited the accompanying financial statements of Louisiana Municipal Risk Management Agency -
Accident and Health Fund (a quasi-public organization) (the Fund) which comprise the^stetements of net 
position as of DeceihberBl, 2013 and 2012, and the related statements of revenues, expenses and changes in 
net position, and cash flows for the years then ended, and the related notes to the financial.statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of ^ese financial statements in 
accbrdaihce with accounting principles generally accepted in the United States of America; ^is includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financisd statements that are free from material misstatement, whether due to fraud or error. 

Auditors- Responsibility 

Our responsibility is to express an opmion on these financial statements based on our audits. We conducted 
our audits in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Govehrment Auditing Standards issued by the 
Comptroller General of the United States. Those standards require that we pl^ and perform the audits to 
obtain reasonable assurance about whether the financial statements-are free from material misstatement. 

An audit involves performed procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of 
the.risks of material misstatement of the financial statements, whether due to .fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the Fluid's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund's internal 
control. Accordingly, we express no such opinion^ An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
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Opinion 

In our opinion,,the financial statements referred to above present In airmaterial respects, the financial 
position of Louisiana Municipal Risk Management Agency - Accident and Health Fund as of December 31, 
2013 and 2012, and the results of its operations and its cash flows for the years then ended in accordance 
with accounting principles generally accepted in the United States of America. 

Other Reports Required bv Government Auditing Standards 

In accord^ce with Government Auditing Standards, we have also issued our report dated June 16, 2014, on 
our consideration of the Fund's intemM control over fin^cial reporting and our tests of its compliance with 
certain provisions of laws, regulations, cpntracts, grant agreements, and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance ^d 
the results of that testing, i and not to provide an opinion on the internal control , over financial reporting or on 
cpmpliance. That report is ah integr^ part of an audit performed in accordance with Government Auditing 
Standards in considering the Fund's internal control over financial reporting and compliance. 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysisibh pagel3 through 5 be presented to supplement the basic fln^cial statements. Such 
information, although hot a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of -America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with riiahagemeht's 
responses to our inquiries, the basic financial statements, and other Igiowledge we obtained during bur audit 
of the b^ic financial statements. We do not express an opinion or provide any assurwce on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide 
any assurance. 

Baton Rouge, Louisiana 
June 16,2014 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY - ACCIDENT AND HEALTH FUND 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
(UNAUDITED) 

The Management's Discussion and An^ysis of the Louisiana Municipal Risk Management Agency -
Accident and Health Fund (the Fund) presents a narrative overview and analysis of the Fund's financial 
activities for the years ended December 31, 2013 and 2012. This document focuses on the current year's 
activities, resulting changes, and currently Imown facts in comparison with the prior year's information. We 
encourage readers to consider the information presented here in conjunction with the Fund's financial 
^ateihehts, which follow this section. 

Effective January 1, 2013, the Fund converted from a self-funded program to a fiilly insured sponsored plan 
through Blue Cross of Louisiana. The financial statementsTor the year ended ^cember 31, 2013 include 
operations for dental coverage as well as run out of claims from the'insured of periods prior to January 1, 
2013. 

FiDancial Highlights 

• The assets of the Fiind exceeded, its liabilities at December 31, , 2013 by $1,901,051 compared to the 
Funds assets exceeding its liabilities by $1,624,338 as of December 31,2012. 

• At December 31, 2013, the Fund's assets totaled $1,938,615, which consisted primarily of cash, ^ 
compared to a balance of $4,204,476 at December 31, 2012, vyhich consisted, primarily of cash and 
receivables. 

• The Fund reported gross premiums earned of $493,243 ^d $16,484,577 during the years ended 
December 31, 2013 and 2012, respectively. Decrease ^om priory^ as a result of dental coverage only 
being offered during 2013. 

• The Fund reported an increase in net position of $276,713 during the year ended December 31, 2013 
compared to an increase in net position of $697,338 during the year ended December 31,2012. 

Overview of the Financial Statements 

This financial report consists of Management's Discussion and Analysis and the basic flnanci^ statements. 
The basic financial statements also include notes to the basic financi^ statements, which explain some of the 
information in the basic financial statements in more detail. 

The basic finiancial statements of the Fund report information about the Fund using, accounting methods 
simil^ to those used by the private sector. The Statements of Net PWtion include all of the Fund's assets 
£uid liabilities and provides iiiformation about the nature and amounts of investment in resources (assets) and 
the obligations to the Fund's members and creditors (liabilities). They also provide the basis for computing 
rate of. return,, evaluating the capital structure of the Fund and assessing the liquidity and financial flexibility 
of the Fund. All of the year's revenues and.expenses are accounted for in the Statements,of Revenues, 
Expenses and Changes in.Net Position. These statements measure the successiof the Fund's operations over 
the year and,can be used to determine profitability, credit worthiness, and whether ^e Fund successfully 
recovered all its costs through its premiuih and investment income. The final required financial statements 
are the Statements of Cash Flows. The primary purpose of these statements is to provide information about 
the Fund's cash.receipts and cash payments throughout the year. These statements'report cash receipts, cash 
paymehts and net changes in cash resulting h'om operations, investing, and financing ^tivities. 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY - ACCIDENT AND HEALTH FUND 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
(UNAUDITED^ 

Overview of the FiDandal Statements (continued) 

The preparation of these financial statements requires the utilization of sigmficant estimates, many of which 
will not be known for many years. Changes in estimates as well as the differences in ^tual results and 
estimated amounts will be included in the Statements of Revenues, Expenses and Changes in Net Position as 
these circumstances become known. 

Financial Analysis of the Fund 

The Statement of Net Position and: the Statements of Revenues, Expenses and Changes in Net Position 
report information in a way that the reader c^ determine if the Fund is in a better financial position as a 
result of the year's activities. These statements report the net position of. the Fund and changes in it. Net 
position (difference between assets, deferred outflows, deferred inflows and liabilities) can be used to 
measure financial health or fmancial position. Over time, increases and decreases in the Fund's net position 
are one indicator as to whether its financial health is iinproving or deteriorating. There are other npn-
financial factors to consider, such as changes in economic conditions, healthcare costs, judicial environment, 
and new or changed government legislation. 

CoDdensed Statemeuts of Net Position 

December 31. 2013 Etecember 31.2012 

Total assets $ 1,938,615 $ 4,204,476 

Deferred outflows 

Total liabilities 37,564 2,580,138 

Deferred inflows -

Net position $ 1.901.051 £ 1.624.338 

The Fund's total liabilities consist primarily of estimated claims payable, which decreased from December 
31, 2012 primarily as a result of the change from a self-funded program to an LMA sponsored program fully-
insured through Blue Cross Blue Shield of Louisiana for health insurance, with the remaining coverage for 
the year ended December 31,2013 primarily related to dental claims. 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY - ACCIDENT AND HEALTH FUND 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
fUNAUDlTED^ 

Financial Analysis of the Fund (continued) 

Condensed Statements of Revenues and Expenses and Changes in Net Position 
for the Years Ended December 31: 

2013 2012 

Operating revenues 

Operating expenses 

Operating ihcome 

Non-operating income 

Change in net position 

$ 493,243 $ 16,484,577 

217.446 15.788.901 

.275,797 695,676 

916 1.662 

$ 276.713 $ 697:338 

The Fund experienced ah excess of revenues over expenses in the,amount of $276,713 for the current year 
resulting primarily from less than anticipated claims run out expense (see Statements of Revenues, Expenses 
and Changes in Net Position on page 7 of this report). During the ye^ ended December 31, 2013, the Fund 
reported premium income of $493,243 and ihvestment income of $916. The Fiirid reported.total expenses of 
$217,446, which consisted primarily of claims expense and administration expenses. Claims expense 
incurred duringtheyears ended December 31, 2013 and 2012 represented 10% and 84% of premium income, 
respectively. 

Requests for Information 

This financial report is designed to, provide members, investors, and creditors with a general overview of the 
Fund's fin^ces, as well as derabnstrate accouhtability for funds the ,Fund receives. Questiohs^cbncemirig 
any of the information'provided in this^report or requests for additionalMnformation should be addressed to 
the Louisiana Municip^ Risk Management Agency - Accident and Health Fund, P.O. Box 4327, Baton 
Rouge, Louisiana 70821 or225-344-5001. 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
ACCIDENT AND HEALTH FUND 

STATEMENTS OF NET POSITION 
DECEMBER 31.2013 AND 2012 

2013 2012 

Cash and cash equivalents (note 4) 
Accounts receivable, net 
Reinsurance receivable 

$ 1,875,190 
63,425 

$ 3,564,147 
363,516 
276,813 

Total.assets 1,938,615 4,204,476 

Deferred outflows _ 

Total assets and deferred outflows $ 1,938,615 $ 4,204,476 

Liabilities: 
Unpaid claims liability (note 3) 
Accounts payable and other liabilities 
Due to affiliates (note 2) 

$ 36,300 

1,264 

•s 1,615,000 
659,988 
305,150 

Total liabilities 37,564 2,580,138 

Deferred inflows - -

Net position 1,901,051 1,624,338 

Total liabilities, deferred inflows^ and net position $ 1,938,615 s 4,204,476 

The accompanying notes are an integral part of these financial statements. 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
ACCIDENT AND HEALTH FUND 

STATEMENTS OF REVENUES. EXPENSES AND CHANGES IN NET POSmON 
YEARS ENDED DECEMBER 31.2013 AND 2012 

2013 2012 

OPERATINO REVENIIF.S 
Premiums e^ed $ 493,243 $ .16,484,577 

Total operating revenues 493,243 16,484,577 

OPERATING EXPENSES 
Claims expense (note 4) 
Reinsurance premiums and commission (note 2) 
Service.agent fees (note 2) 
Administrative fees - related party (note 2) 
Miscellaneous 

184,166 

15,475 

17,805 

13,822,258 
1,135,331 

789,479 
14,495 
27,338 

Total operating expenses 217,446 15,788,901 

OPERATING INCOME 275,797 695,676 

NON-OPERATING INCOME 
Investment income, net (note 4) 916 1,662 

CHANGE IN NET POSITION 276,713 697,338 

NET POSITION - BEGINNING OF YEAR 1,624,338 927,000 

NET POSITION - END OF YEAR $ 1,901^51 $ 1,624;338 

The accompanying notes are an integral part of these financial statements. 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
ACCIDENT AND HEALTH FUND 

STATEMENTS OF CASH FLOWS 
YEARS ENDED DECEMBER 31. 2013 AND 2012 

2013 2012 

Cash flows from operating activities: 
Operating income $ 275,797 $ 695,676 
Adjustments to reconcile operating income to net 

cash (used in) provided by operations: 
Change in reinsurance receivable 276,813 (126,646) 
Change in receiva.bles 300,091 205,263 
Change in unpaid claims liability (1,578,700) 57,000 
Change in accounts pay^le and other liabilities (659,988) 74,201 

Net cash (used in) provided by operating activities (1,385,987) 905,494 

Gash flows from investiiig activities: 
Investment interest received 916 1,662 

Net cash provided by investing activities 916 1,662 

Cash flows from financing activities: 
Change in due to ^liates (303,886) 13.850 

Net cash (used in) provided by financing activities (303,886) 13.850 

Net change in cash (1,688,957) 921,006 

Cash, beginning of year 3,564,147 . 2,643,141 

C^h, end of year $ 1,875,190 $ 3,564,147 

The accompanying not« are an integral part of these financial statements. 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
ACCIDENT AND HEALTH FUND 

NOTES TO FINANCIAL STATEMENTS 

i. SIGNIFICANT ACCOUNTING POUCIES 

(a) Background and Financial Statement Presentation 

Louisiana Municipal Risk Management Agency (LMRMA) was formed under Louisiana Act No. 
462 of 1979 to provide a program of accident and health, workers' compensation, and public 
liability coverage for its member organizations. In accordance with Revised Statutes 33:1341-
1350, all local government subdivisions in the State of Louisiana are eligible to participate. The 
Accident and Health Fund's (the Fund) general objectives are to formulate, develop, and 
administer, on behalf of dte member local governmental subdivisions, a program of interlocal risk 
management, to obtain lower costs Tor that coverage, and to develop a comprehensive loss control 
program. Local governmental subdivisions joining the Fund must be members of the Louisiana 
Municipal Association; a member may withdraw from the Fund by giving proper notice. Fund 
underwriting and rate-setting policies have been established by the Board of the Fund ^er 
consultation with actuaries. If the assets of the Fund were to be e^^austed, members would only be 
responsible for their respective outstanding claims. 

Louisiana Municipal Association (LMA) is an association for the municip^ities of Louisiana and 
is incorporated as a nonprofit corporation under the laws of the State of Louisiana. LMA acts as 
the administrator for the Fund. 

Risk Mwagement, Inc. (RMI) is a third-party service agent priin^ly for LMRMA insurance 
funds. RMI, a Louisiana Corporation, is a wholly-owned subsidiary of LMA. 

Louisiana Municipal Reserve Fund Agency (LMRFA) was formed under Louisi^a Revised 
Statutes 33:1349(e). LMRFA consists of interlocal risk rnanagement agencies pooling excess 
funds to provide reinsurance. Administration of the LMRFA is vested in the Executive Board of 
LMA. Effective January 1,2003, LMRFA began providing reinsurwce for the Fund. 

Effective January 1, 2013, the Fund converted froin a self-funded program plan to an LMA 
sponsored program fully insured through Blue Cross Blue Shield of Louisiana. The Fund has no 
underwriting risk and LMRFA no longer provides reiiisurance subsequent to this date. The Fund 
entered' into an adminisfrative services agreement for run-out claims'with Blue Cross of Louisiana 
for the period January I, 2013 through December 31,2013. There will no longer be administrative 
fees paid to LMA. The Fund will continue to offer dental coverage as It has previously done and 
pay service agent fees to RMI for dental claims (see note 2). 

As of December 31, 2013 and 2012, there were 41 ^d '49 participating municipalities-in the Fund 
with a total number of p^icipants of 1,053 and 2,003, respectively. 

The various LMRMA Funds, LMA and RMI are dl affiliated through common membership and 
management coritrol. Although all of these entities are related ,p^ies, their v^ous net tpositions 
are available only to each individual entity for its operations. For this reason, each entity is 
presented as a separate "stand alone" entity in accordance with the Governmental Accounting 
Standards Board (GASB) Statement No. 10 and GASB Statement No. 14. 

-9-



LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
ACCIDENT AND HEALTH FUND 

NOTES TO FINANCIAL STATEMENTS 

1. SIGNIFICANT ACCOUNTING POLICIES fcontinued^ 

(b) Basis of Accounting 

The Fund is considered an enterprise fund and^ accordingly, uses the accrual method of accounting 
and the flow of economic resources measurement focus. Under the accrual basis of accounting, 
revenues are recognized in the accounting period in which they are earned and expenses are 
recognized in the period incuir^. Private sector standards of accounting and financial reporting 
issued prior to December 1, 1989, generally are followed to the extent they have been made 
authoritative under Governmental Accounting St^dards Statement 62, Codification.of Accounting 
and Financial Reporting Guidance contained in Pre-November 30, 1989 FASB and AICPA 
pronouncements. Since the business of the Fund is essentially that of an insurance company, 
having;a busine^ cycle greater than one year, the statements of net position are not presented in a 
classified format. 

(c) Net Position 

During the year ended December 31, 2012, the Fund implemented GASB No. 63, Financial 
Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources,- and Net Position; 
GASB Statement No. 63 provided financial reporting guidance for deferred outflows of resources 
and deferred inflows of resources and .also redefined the difference'between total assets and total 
liabilities presented in the Statement of Net Position. 

(d) Premium Income and Accounts Receivabie 

Premitims are .recognized as income over the term of the policies ^ they become earned on a pro 
rata basis. Any adjustments to annual premiums are considered to be a change in estimate and are 
recognized in the year they become known. 

The Fund considers accounts receivable to be fully collectible; accordingly, no allowance for 
doubtful accounts has been established. If accounts become uncollectible, they will be charged to 
operations when that determination is made. Collections on accounts previously written off are 
included in other income when received. 

(e) Operating / Non-Operating Revenue and Expense 

Operating revenues consist of member premiums as these revenues ^e.generated from the Fund's 
operations and are needed to carry out its statutory pu^ose. All expenses incurred for that 
purpose are classified'as operating expenses, hivestmentihcome and other revenues and expenses, 
which;are ancill^ to the Fund's statutory purpose, are classified as non-operating. 

-10-



LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
ACCIDENT AND HEALTH FUND 

NOTES TO FINANCIAL STATEMENTS 

T. SIGNIFICANT ACCOUNTING POLICIES (continued^ 

(f) Unpaid Claims Liability 

The Fund establishes claims liabilities based ph-estiinates of the ultimate cost of claims (including 
future claim adjustment expenses) that have been reported but not settled .and of claims that have 
been incurred but not reported. The length of time for which such costs must be estimated varies 
depending on the cover^e involved. During 2012, estimated amounts of reinsurance recoverable 
on unpaid claims are deducted from the liability for unpaid claims. Because actual claims costs 
depend on such complex factors ̂  inflation, changes in doctrines of legal liability, and damage 
awards, the process used in computing claim liability does not necessarily result in an exact 
amount. Claims liabilities are recomputed periodically using a variety of actuarial and statistical 
techniques to produce, curtent estimates thatreflect recent settlements, claims frequency, and other 
economic and social factors. A provision for inflation in the calculation of estimated fUture claims 
costs is implicit in the calculation because reliance is placed both on actual historical data that 
reflects past inflation and on other factors that are considered to be appropriate modifiers of past 
experience,-

Adjustments to claims liabilities are charged or credited to expenses in the period in which they are 
made. The carrying amount of liabilities for claims losses and claims e^nses is presented at the 
estimated clmms amounts in the financial statements: 

(g) Cash and Cash Equivalents 

For the purposes of the statements of cash flows, cash includes amounts in demand deposit 
accounts banks, and.money markets and repurchase agreements, which are usually purchased 
with matuHties of 90 days or less or are reinvested continuously. 

(h) Excess Reinsurance 

The Fund used excess reinsurance to reduce its exposure^to large losses on insured events. Further 
description of the reinsurance coverage is described in Note 6. Reinsurance permits recovery of a 
portion of losses from reinsurers, although it does not discharge the primary liability of the Fund as 
direct insurer of the risks reinsured. The Fund does not report reinsured risks as liabilities unless it 
is probable that those risks will not be>coverediby reinsurers. eia.ims expense consists of claims 
incurred during the cuitent year, adjustments to the accounting estimate of prior years' claims 
expense and a reduction for claims covered by the reinsurer in accordance with the reinsurance 
policy. Reinsurance receivable represents claims paid in excess of excess retention. The Fund 
considers reinsurance receivable to be fully collectible; accordingly, no allowance for doubtful 
accounts has been established. 

(i) Income Taxes 

The Fund is exempt from federal income taxes under Sections 7701 and 115(1) of the Internal 
Revenue Gbde. 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
ACCIDENT AND HEALTH FUND 

NOTES TO FINANCIAL STATEMENTS 

1. SIGNIFICANT ACCOUNTINiG POLICIES fcoDtinuedl 

(j) Use of Estimates 

The preparation of the financi^ statements in conformity with accounting principles generally 
accepted ih the United.States of America requires management to make estihfiates and assumptions 
that affect the reported amounts of assets ^d liabilities and disclosure of contingent assets and. 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates and assumptions. For 
example, significant estimates and assumptions are used in estimating,its insurance liabilities, and 
accruals. If future experience differs materially for these estimates and assumptions, the financial 
statements could be affected. 

2. RELATED PARTY TRANSACTIONS 

LMA, RMI and LMRFA provide services related to the self-insurance funds operated for the benefit of 
Louisiana municipalities. The fees incurred by the Fund for these services and related balances owed are 
as follows: 

2013 2012 
Expenses and current fee structure: 

Administrative fees- LMA ($.60,per 
person per month in 2012) $ $ 14.495 

Service agent fees - RMI ($0 iri 2013 and $32.00 2012 
for health and $1.20 for dental p^icipant in 2013 and 2012) $ 15.475 $ 789.479 

Reinsurance prernium expense - LMRFA ($0 in 2013 
and $40^58 in 2012 per person for health participants) $ 

Reinsurance commission - W^l ($0 
in 2013 and $6.42 in 2012 per health participant) $ 

Due to affiliates: 
LMA $ - $ 2^280 
RMI 1.264 302:870 

For the years tended December 31, 2013 and 2012, the Fund recorded and offset related claims, expense 
$0 and $810,067, respectively received from the LMRFA as it relates to the reinsurance arrangements 
(see note 6). Of these amounts, $0 and $276,813 are receivable as of December 31, 2013 and 2012, 
respectively. 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
ACCIDENT AND HEALTH FUND 

NOTES TO FINANCIAL STATEMENTS 

3, CLAIMS EXPENSE AND UNPAID CLAIMS LIABILITY 

The following represents changes in the Fund's aggregate unpaid claims liabilities for the years ended 
December 31: 

2013 2012 
(Amounts in thousands) 

Unpaid claims and claims adjustment 
expenses liability, beginning of year $ 1,615 $ 1,55S 

Incurred claims and claims adjustment 
experise-provisiori for insured events 390 13^822 

Over estimated claims in prior year (207) 

Less payments - claims and claims 
adjustmentexpenses (1.762^ (13.7651 

Unpaid claims and claims adjustment 
expenses liability, end of year $ 36 $ 1.615 

Settled claims have not exceeded aggregate insurance coverages in any of the past two fiscal years. 

4. CASH AND CASH EQUIVALENTS 

The. Fund must comply with Rule Number 4 of the Commissioner of Insurance, State of Louisiana. 
According to Rule.Number 4, all deposits in financial institutions made by these funds shall be limited to 
institutions in Louisiana unless a higher rate can be obt^ned in an out-of-state institution. Deposits in 
financial institutions may exceed the federally insured amount in any one financial institution, as long as 
the amount is not in excess of the greater of $500,000 or 5% of the combination of surplus, undiiHded 
profits and reserves as currently reported by the financial institution. In reg^ to deposits and 
investments, the Fund is in compliance with these revised provisions as of and during the years ended 
E)ecember 31, 2013 and 2012. All demand deposits are insured or collateralized by pledged securities 
held by an agent in the name of the Fund. 

Under Rule Number 4 of the Commissioner of Insurance, State of Louisiana, the Fund may invest My 
surplus monies in obligations of the U.S. Government and its agencies, as well as ftnMciaJ institutions. 

Net investment income for the years ended December 31,2013 and 2012 consists of, the following: 

2013 2012 

Ihterestincome $ 916 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
ACCIDENT AND HEALTH FUND 

NOTES TO FINANCIAL STATEMENTS 

5. REINSURANCE POLICY COVERAGE 

The Fund and its excess reinsurer represent a cooperative program for group funding and risk 
management of accident and health claims of participating Louisiana municipalities. Although premiums 
billed to the participants are determined on an actuarial basis, the ultimate liability for claims remains 
with the members/particip^ts, and the Fund has the authority to assess the members/participants to fund 
any deficits incurred. 

From January 1, 2003 through December 31, 2012, the Fund has obtained reinsurance from LMRFA to 
provide the following coverage: 

Item I: Annual'aggregate in excess of 125% ofannual earned normal premium. ^ 

Item.11: $900,000 specific losses in excess of $100,000 each and every lo^. 

Aihounts paid to LMRFA for reinsurance were obtained at a discounted rate compared to what 
management believes couid.be obtained in the commercial market. See'Note 2 for details on amounts 
paid to and recovered from LMRFA for reinsurance arrangements. There have been no aggregate 
collections for either year. There was no reinsurance fee or coverage in 2013; See Note I 

6. ADMINISTRATIVE FEES 

The total administrative fee paid to Blue Cross to administer the run-off of health claims (note 1) for the 
year ended December 31,2013 was $135,761. 

7. SUBSEQUENT EVENTS 

Management has evaluated events through the date that the financiaf statements were available to be 
issued, June 16, 2014 and determined ^at no subsequent events occurring after this date have been 
evaluared for inclusion in these iflnancial statements. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GQKERN?l/£7Vr^UD/mrG 
STANDARDS 

Officere and'Tnistees , 
Louisiana Municipal Risk Mwagement Agency 

Accident and Health Fund 
Baton Rouge, Lpuisi^a 

We have audited, in accordance with;the'auditing standards generally:accepted;in thevljnited-States of 
America and the st^dards applicable to financial audits contained in 
issued by ,the ^mptroUer General of the United States, the financial ^atements LouisiwajMunicipal 
fosk M^gement Agency Accident Fund (the fund), which comprise the siatement of net 
position :^ of md for the year en^ded December 31, 2013, and the rejated ^atement pf Tevenues, 
e^enses^^d chariges in net positipn, and,c^h flows for the, year then ended, and^eTelate'dmdtesito 
the^financii^;statements, and'haye issued pur report thereon dated June 16,2014, 

Internal Gbntrol ^er Financial Reporting 

III planning and performing pur audit of the financial statenients, we considered the Fund's internal 
control over financial reporiing as a b^is for designing pur auditing procedures for the purpose of 
expressiiig pur^'Opimon pn the fihMcid statem^ but not for the'purpose of expressing an ppmion 
the effectiveiies's of.the Fund's inteihd control oyer ̂ ^cial reppiling. Accofdin^y, we do not express 
an opiniomon the effectiveness 6^^ Fund's internal control oyer financial repprtjiig. 

. Ardeficiency in intern^ cphtrol exists when the desj^ or pperatipn of a contrpl dp'es npt allow 
mmagement'or ernployees,Jn the normal coiirse of performing their assi^ed f^ctipnsi to prevent, or 
detect and cpriect rnisstateinents on;afiineiy basis. A.inateri^ .weakness is a deficiency, or combination 
of deficiencies, iri internal conbol^ such that ^ere is a reasonable possibility that a, material 
rnisstatementrof the^Fund's financial statements will npt be pjevented,; or detected wd corrected pn a 
timely basis. A significant deficiency is a deficiericy, or a combination of deficienciesi ;ih internal 
control that is less severe than;amaterial weakness, yet important enough tomerit.attentipn by those 
charged with governance. 

Our consideratiPniof internal control was for the limited purpose described in the first paragraph of this 
section arid was, npt desij^ed to ideritify all deficiencies in internal contrpl thm mi^t' be materid 
weaknessfes or sighific^tdeficiencies. Giyeri these limitations,during pur audit we did not identity ^y 
deficiencies ;ih intenial control that we consider to be material weaknesses. However, materii 
weaknesses, may erdst that .have not been identified; 

-15-
8650 United Plaza Blvd.-Suite 1001 • Baton Rouge, LA 70809 • Tel; 225:922:4600 F»: 225.922:4611 

Mi Rft. 
ikii t i'' 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Fund's financial statements are free of 
material'misstatement, wepeiformed tests of its compliance with certain provisions of laws, reflations, 
contracts and grant agreements, noncompliance wiUi which could have a direct and material effect on 
the determination of financial statement amounts, However, providing an opinion on compliance with 
those provisions w^ not an pbje^ive of our audit, and accordih^y; we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness-of ^e 
Fund's interh^^ control or on compliance. This report is an integral part of an audit perforrned in 
accordance vyith Government Auditing Standards in considering the Fund's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

Baton Rouge, Louisiana 
June 16,2014 
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INDEPENDENT AUDITORS' REPORT 

Officer and Tniste^ . 

PubliC;Li^ility;Fund.. 
.Batra Rouge, Louisiana 

We.have aud^l^ &e accom stat^ente of Louisi^ Municipal ^sk K^ag^ment 
Agen(^ -Public. Liabiii^ Lybd'(a qu^i-public oiganb^on) (tte Mmpr^die stat^ents 
of net pc^pn as 3^^ the relat^ statements of reyimu^ expo^ wd 
changes ui. net poshion^ and flows for the years then ended/and the relate notes to^e; financial 
stat^ents. 

Manapanent*sR^p6nsfl)ilitvfQrtheFinancid Statements. 

Mamag^ent isire^hisible for the^^preparatibh and fair pr^htatioh of these financiai st^ments in 
aco^^ce whh accbuntmg prindpl^ gCTe^ly i^epted in the Unhed , States of America. This includes 
the design, implementata'bn^ and maintenance of internal , control relevant to the preparation and fair 
presentation ^ fiiiancial statements diat are fiee.&om material misstatement, wheihidr due to fraud or 
OTOT.y • . ... 

Auditors* Responsibility 

re^n^^ilily is tb; financi^-statemi^^ 
conduct^: oifr.audi&.m acctedmce with audittog standaj^i^gen^U m the United. Sta^ of 
Amerira^ctoe standvds^^ppUcabie^to fi^cial aud^^ in GoverhiimU Au^tm 
i^ued the ^mfrtrpllv Genod of die United States. Those, standards n^uirerfhM we plian wd 
perfc^fhe audits^to obtain: reaisbn^lelassiirance abou^ the fmanci^^t^ents are free of 
inaterikl mi^tement 

^ audit inyolv^K'pnfc^^ to obtam emdh evidence abom the ampimts;^ di»16suresjiii 
the'financi^ prbc^ures :^lected depend oh toe aiulit^*'Judghi.CTt, mchiding .. 
asseS^rat of :tbe. ri^:p^ nuKtat^ent of;toe fihahciai stat^imts, wfaetoo^ due to feud^ 
eiTor. to .maimg toc^Irish' as^ auditor cbn^d^ inteni^ contro the Fund's 
I^par^on and-fw presentetiph'oftoe.fomciaI:^tementS:m 
appropriate in toe circumstances, but not for toe purpk^ Of expre^ingahopmionbh theeffectivime^ of 
the:Fuhd's cpntoil. Accmtongly, wetoqn^ho^^ An aii^ al^ iiiclud^^eValua^g: 
the ^ippriateness of accounttog polici^ Ti^'and toe reaa^iablen^ Of signific^t accoimtoig 
estmouEUes m^ .by management, asi wll as eyaliia^g the bveradl pre^tation'pftoe to^cihi;^tenients: 

Weil^lieve toattoe auditevid^e obtained is apprc^riatefto inx>vide a basis for 
. our audh opinim^ ' . 

855G:United Plaza Btvd, Suite 1001 . - . Tel: 225.922.4600 • Fax: 225.922.4611 



Opinion 

In our opinioii; the fmwci^ statements referred to above present fairly, in all material respects, the 
financial position of Louisiana Municipal Risk Manag^ent Agency - Public Liability Fund as of 
Deceml^ 31,2013 and 2012, and the resp^ve chang^ in financml position and its cash flows for the 
years then ended in conformity with accounting principles generally accepted in the United States of 
America. • . 

Other Reports Required bv Goverwmewr Auditing Slandards; 

In accordance with Government Avditing Standards^ we have also issued our report, dated June I S, 2014, 
on our. consideration of the Fund's internal control ov^ financjal reporting and our teste of its. 
compliance .with c^tain provisions of laws, .regulations, contracte and. grant agrenneDts and other 
nmtters. ; The puip^ of that report is to d^ribe the scope of our testing , of inte^l control over 
financial reporting wd compliance and the results of that terting, and not to provide an opinion on the 
internal control oVer financial reporting or on compliance. That report is an integral part of aii audit 
performed [ in accordance with Gov^mentdl Auditing Standards' in considering the Fiiihd'is internal' 
conbol over fln^cial repc^ng and compliance: 

Accounting piihcipl^ generally accepted in the United States of America require that the managment's' 
discussion and an^sis pn pages 3 through 5 and the schedule pf ten-year cla^.developmmt on p^e' 
18 .be pre^nted to suppleii^t'tfae bj^ic financial statements. Such information, although not aipart'of 
the basic fihaiKial statements,, is required by the Governmental Ac^unting. St^dards B6^ who 
considers-it to be an essential part of financia]-reporting for placirig the basic flnanci^ statemente in an 
appropriate opei^onal, economic, or historical conte^ We have applied certein liinited procedures to 
tire required supplanerd^ inforrnation in accordance with auditing standards generally accqrted in the 
United States of.Ammca, which consisted of inquiries of rnanagement about the methods of preparing 
the inform^ioh and coinparing the iiiforination for consistency with rnanagement's responses to our 
inquiries, the basic fu^cial statemoits, and oth^ khowl^^ we obtained duringiour audit of flieibasic 
fumcial statements, ^e dp not express an opinion or provide any. assurance on the infonnation because 
the limited procedures do not provide us wi^ sufficient evidence to express an opinion of provide'any 
assurance. 

Baton Roug^ Louisiana 
June 18,2014 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY - PUBUC UABIUTY FUND 

MAWAGEf^NT'S DISCUSSION AND ANALYSIS 
rtJNAUDITEP) 

The Miutagemen^s Discussion and Analysis of the Louisiwa Municipal Risk Management Agency — Public 
Liability Fundus (the Fund) finahcial performanM presents a nan^ive overview and analysis of the Fund*s 
financia] activities for the years end^ December 31, 2013 and 2012. This document focuses on the current 
yeai's activitiesy resuitidg changes, and currently kno^ f^ts in cpmpari^ with the prior year's information. 
We encourage readers to cqiisidCT die mformation present^ here in cmijunction with the Fund's financial 
•statements, which follow this section. 

-Financial Highlights 

• The as^ts of the Fund e»c£eded its U^ilities at December 31,2013 by47,S6S,597 compar^ to $9,691,0^ 
as of December 31,2012; vriiich is a 21 decre^. 

• At December 31, 2013,- the Fund's as^ totded $24^1,261, which consisted primarily of inve^ent 
securities primarily composed of direct and indirect investments in'U.S. Govaninent debt obli^tions and 
accounts receivable. At December 31, 2012, the Fund's a^ts totaled $25,503,677 and were comprised of 
siinilar types of assets 

• the F^ reported earned preniiims of $10;988,404 and $11472,040 during the years ended December 31, 
2013. and 2012, respectively. . 

• Net position decreased by 2^125,487 during the year ended December 31,2013 compared to an increase of 
$1,412,717 during2012. 

' • At the end of the curreiit fiscal year, the Fund's net position tc^ed. $7^65,597 or 58.^ of current year 
.expenses.-

.OverView of thiFinancial Stotements 

This fiiancial repoit 'dcMisists pf h^ag^hent's Discussioii and Analysis and the tosic financia] stateiia^ts. The 
baric financkd^teiiKints airi) include notes to the financial statements, v^cb er^lain smne of die information 
in the financiri.stzdements in inore detail. 

The t»ric fmancial statements of die Fund f report ufonriation about the Fund using accounting methods similar 
to du^ used ly prii^ .sector. The ̂ tatemente ofN^ Position iiKlude all of ̂  Fund's assets and liabilities 
and provides; mformation about'the nature and amounts of investrhents in resource (a^ts) and the obUgJItiops 
to die Fund's inembers and creditors (liabilities)^:. There stateotonts riso.prdyide the basis for c^piiting rate of 
retuhi, evaluatmg the capitriistnicti^ of die Fuiid and assessing tlm liquid^ and fiimncial flexibilityiof die 
Fimd; All of the yea^s.reveiiu^ and expenses are accounted for in .i^e Statement of R^enueSy Erqien^ and 

in Net Pps^cm. Tb^ statements measure die riic^re of the Fund's opp^bns over the year and ̂  
be used to determine WII^CT-^. Fund has successfully recovered .all of its costs through its premium and-
investment incomi^ protitobitity. and credit worthiness the finri required, financial statements are^the 
St^ements of Cash Flovk^. The (nimary purpose of these statemriits is to j^oride iiifonnatioh about the Fuiul's 
cash receipts and ca^ payments throug^out.the year. These statements r^cHt carii receipts ca^ p^^ents and 
net changes in cash resuhiiig from opera^g, investing, and finaocihg activities.-

.Thej preparaticm of these finabcial .riatenieiits'requires the utilization of significant estimates. Chmgeis iii 
Pstimiat^, as.well as.fef diffeieuces m:actuai rerehs asid estiinated amounts, will be included m the IStatements 

. of Reyriiues ̂ pcn^.ahd Oi^ges in Net Position as these circiiinstanc^ becoine known. 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY - PUBUCIJABIUTY FUND 

MANAGEMim'S DISCU^ION AND ANALYSIS 
gjNAUPlTED) 

Financial Aoalyw of the Fond 

The Statements of Net^ Ppsition and the Stet^ents of Revenues, . Expense and Chwges m Net Position reppit 
infonnation in a way that the reader can detennine if the .Fund.is in a better fbi^ial positicni as a result of the 
year's activities. Th^e statement report the Net'Position of the Fund and; cban^ in them. The net posjtion 
(difference betWeen assets and liabilities) can be used to measure financial heahh or financial position. Over 
time, increases and decreases in the Fund's net position are one indicator as to whether its financial health is 
improying or deteriorating.... There are other, non-fuianci^ factors to consider,.such as changes in eomomic 
conditions, heahbcare co^ judicial ^virohmen^ and n^. or changed government le^slatibn. 

Condensed Statnuentsof Net Position at December 31: 

2013 2012 

' Total assete-

Deferied outflows ' 

Totalliabilities 

Defend inflo^ 

Netpositicni : . 

24,221,261 

16,655,664 

25,503,677 

15,812,593 

J.565J22 L 9.691:084 

AH of the Fund's assets can be used for any lawful purpose consistent with Ae pbUcies and guidelines 
established by the Board of the Fund.' Total ass^ decreased proximately 5%.,primmly as a resuk. of 
opeiatmg Ips^ and;increases in marfcet intp^ rates in calendar year 2013, which a negative impact on the 
Ftmd's fw^ income portfolio. Total liabQities increased approximately 53% over prior yem. 

Condensed Statements of Revranes and Expenses and Chan^ in Net Position 
. for the Yrars Ended December 31: 

2011 2012 

Operating rwenues 10,988,404 . •$• . 11^,040 

OperaSihg erq}eh^' ^ 12.852.637 . 10J07.970 

Operatmg income (i(^) (1,864,233) 964,070 

Ncm-opmtihg incoihe (loss) r261.254> - . " 448.M7 

Change in net position- r2:i25.4jm s_ 1-412-717 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY- PUBLIC LIABILITY FUNP 

MANAGEMI^?S j[)lSCUSS10N AND ANALYSIS 
YUNAUBITEPI 

Finaiicial Analil^is of the Fiiiad (continued) 

During the-2013, the Fwd leporied pi^ium income of $10,988;^^ and w 
mvestir^f loss of $261 Ft^iuim decr^^ slight during 20 due to a reaction in p^cipating groups 

the prior Inye^ent Ic^s were as a result of unitized lo^s in the mvestmeht portfolio as 
di^ssjed fn^6usty;^.1^eTmd total ̂ e^qieh^ of $12,85^637, which consisted (nrim^'ly of claims, 
roihsi^ce pr^iuins, admihistiatKre and -service agCTt f<^ Claims ei^nse ihcrea^ in the.cuirat year 

:prim.aj%aS'ar^t;6fcaksT^^ sUgMlyu^avoirably durin{gthey^ehd^DecCTbCT3],2013 comi^tedto 
prior periods. . Reinsurimce pitmiumsipaid^ to w.^liate have increased ^609^37 during 2013,as a result of 
theTimd's bistori^'^^Ioss eiqierience on large claims. . The Fund e}q)erienced a decrease in net positicMi of' 
$2,T25,487Tor &e currmt yi^. See Stotemrate of ̂ venues, ̂ pens^s and Chahges Jn -Net Position on page 7 
of this report. 

l^adite forliifoi^tipii: • . ^ 

ThisifinahcialirefwM is desigbedlto provide m^bers, mvestors, and.CTedhors'wift Urgenei^ ov»view;of the 
Fund's financ^ as weli ̂  deotonsti^ accountobnity TOT fu^ ^e^ons conc^ng any of 
die mform^on irovided m this ro^ri OT r6quests;;f(:n' :additionai informatioh should addressed to the 
Loiusiana Muhictpal. Ri^ Mai^ig^mt Agency^ — .Public Liability Fund, P.O. .Box 4327, Baton Rbu|^ 
Louisiana 70821 of225^344-5001/ 
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LOUISIANA MUNICIPAL RISK MANAGEMEm* AGENCY 
PUBLIC LIABILITY FUNP 

STATEMENTS OF NET POSITION 
DECEMBER 31.2013 AND 2012 

ASSETS 

2013: 2012 

Investmrats (note 4) 
Ac^mts receiv^le, net 
Reinsurance receivable (note-3) 
D^uctibles receiyabie. 
Accrued interest recelviable 

20,909^66 
I ,303^82'6 ; 
U667,937 

230;107 
• U0J25 

$ 22,738,104 
1375,587 
1,115,988 

163329 
110,i569 

Total assets . ' „ . 

D^erred outflows 

$ 24,^11261 $ 25,503.677 

LIABILITIES AND NET POSITION 

Li^ilitira: • . ; 
, Unj^d chU Imbflity, o 

• Une^edpit^u^ 
Due to affiiintfs - nd (note 2) ; 
Accrued expenses v ' 

-Tote] liainlhiK 

pefened inflows . . 

Net Position .. 

13,840;006; 
. 2359,184 -

53839^ 
- 18;i84 

16,655,6^ 

7,565,597 

$ : 13383,060 
. 2,126309 

83394 
- 19390 

15,812393 

9,691,084 

$ 24321361 $ 25303,677 

The accompffi^g notes are an integral part of the^ financial ^tements. 



LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
ACCIDENT AND HEALTH FUND 

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 

2013 2012 

OPERATING REVENUES 
Premiums earned $ 493,243 $ 16,484,577 

Total operating revenues 493,243 16,484,577 

OPERATING EXPENSES 
Claims expense (note 4) 
Reinsurance premiums and commission (note 2) 
Service agent fees (note 2) 
Administrative fees - related party (note 2) 
Miscellaneous 

184,166 

15,475 

17,805 

13,822,258 
1,135,331 

789,479 
14,495 
27,338 

Total operating expenses 217,446 15,788,901 

OPERATING INCOME 275,797 695,676 

NON-OPERATING INCOME 
Investment income, net (note 4) 916 1,662 

CHANGE IN NET POSITION 276,713 697,338 

NET POSITION - BEGINNING OF YEAR 1,624,338 927,000 

NET POSITION - END OF YEAR $ 1.901.051 $ 1,624,338 

The accompanying notes are an integral part of these ilnanciai statements. 

-7-



LOUISUNA MUNICIPAL RISK MANAGEMENT AGENCY 
PUBLICUABILITY FUND 

STATEMENTS OF CASH FLOWS 
YEARS EM)EP DECEMBER 3L 2013 AND 2012 

C^h flows fitmiopmtiDg activities;-
• Operating Ooss) gain . 

Adjustment to recoiicfle op^ting gain (loss) 
. 'to net casVprovided by operations: 

Bad e]q)ehse 
. Change in recei^lK 
Change in ui^dclainis liability 

;' Change in accnied e 
. preixuums'and due to affiliate-

. N^ casb (u^ in) pTovid^ tty operating activiti^ 

Ca^ iQows invest a^'vities: 
Purihas« of iiiyestnie^ 

' Proceeds fipm and niat^ . 
bivestmeint inconie recdved 

Net cluii^ in c^h 

beginning of yev . . 

Casl^ end of year;/ 

2013 : 2012 . 

$ (1,864^33) $ 964,070 

. .50,658 165,172 
(597,080). .1,211,415 

. 257.000 617,000 

586.071 . 14,175 

(1.567.584) 2.971,832 

: ,(4,596,587) (15;540310) 
- 5,583,910 . . 12,044,431. 

580.261 524.047 

1,567,584 a.971.832) 

$••. • •• - .. 
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U>UIS1ANA MUNICIPAL RISK MANAGEMENT AGENCY 
FUBUC LIABILITY FUND 

NOTES TO FINANCIAL STATEMiENTS 

1. SIGNIFICANT ACCOUNTING POLICIES 

(a) Bakkgroundmd Financial Staiem^t Presentation 

Louisi^ Mimicipal Risk Manag^'ent Agency (LMRMA) was formed under Louisia^ Act No. 
462 to.provide a program of work^' compensation, accident iaid h^hh, and public 
liability-coverage for its membCT org^izatlons. In accordance with Revised Statutes 33:1341-
1350,'airio^ governmCTt sub^visions in the State of Louisiwa are eligible tpp^cipate. The 
LMRMA Public Liability Fund*s (the Fund) general objectives are to formulate, develop, and 
administN, oh behalf of the member local government^, subdivisions, a progr^ of mto'local 
risk hmagqnent, to obtain lower'urstis for that ravage, and to devcjlop a compaehensive loss 
control program. Local governmottal subdivisions joining the Fund mu^ members of die 
Louisiana Municipal Association; a member m^ withdraw ^m Ae Fund Ity giving proper 
notice.-Fund underwriting and rate setting policies bave^been established by the Board of die 

• Fund aftg consultati(« with actuaries. If the assets of the Fund were to be exhausted, members 
' would ontybereqxmsible for heu'respective outstanding claiins. As ofDeceinber Jl, 2013 and 

2012, dierewm 2^ and 223 paiticipahig mimicipaliti^ respectively. 

LouisimaMunici^ Assoi^tioh (lA^) Is m association for the municipalities of Louisiana and 
. - isincorpcnai^ asaii(Mynofncorporationunderthe]awsoftheSt^ofLouisiaiia..LMAactsa|S 

the admihistr^r for the Fund; 

Risk Management, lncU(RMI).is a third party ̂ service'agent priinanly fOT LMRMA msurance 
' ; fimds. .RMI, a L6uisiaiiaCorp<^ation, is a wholly-own^ subsiduiy of IMA. 

^luisiana Municip^ Ro^eiye .Ftmd Agency (LMRFA) was fonnedf under I^uisiana Revised 
Statutes 33:1349(e). OdRFA consists of intmlocal risk management agencies {KXiling excess 

viiffids to provide reinsurance. Administration of the LMRFA is vested in the Executive Board of 
' LMA: Ih^RFA reinsure he LMRMA Public Liability Fund. 

The various LMRMA and LMRFA Funds, LMA.and R^ are all afEUiated throu^ comm<m 
membership and man^ement control. Althou^ all,of hiese entities are related |»hies, dieir 
various net:ppsitions me-avanable only to each individual entity for its operadpas. pOT this 
reason, each- entity is luesrated as a separate "stand alone" mtity in/accordance with the 
Governmental Accounting Standards ̂ ard (GASB) Stat^ent No. 10 and CASE Statement No. 

(b) Basis of Aca>unting. 

-The Fund , is; considered an ehterihise fund and, acccndingty, uses the accrual method of 
. accounting md the flow of economic rewurces measurement focus. Underthe:acciual basis of 
./.accountyig; revenues are recognized in the accounting l^od in which th^.are earned.and 

expenses are. recognized in die piniod incurred. The Fiind applies all ai^licable Financial 
Accounting Standards Board (FASB) pronouncements issued on (»* before November 30, 1989; in' 
accounting for its ope^ons unl^ those pronouncements conflict with or contradict GASB 
p^ouncement% in which c^, GASB, prevails. 

Since ^ businesis of the Fund is essentially that of ah insurance cdm^y having a business 
. cycle greater than one year, the statements of net poshioh are not present^ in a classified format. 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
PUBLIC UABIUTY FUND 

NOTES TO FINANCI^ STATEMENTS 

1. aCNmCANT ACGOUNTPfG POLICIES Ycontinued^ 

(c) Net JPosUion . 

During the y^ eiid^ December 31, 2012» the Fund implemented GASH No. 63, Fmcmcrq/ 
Reporting of Deferred'Outflows _ of Resources, Deferred Inflows of Resources, and Net Position; 
GASB' Statement No. 63.-proyided fmancial repor^g guidance for deferred outflows of 
fewurces md deferred, inflows of resources and also redefined the diffe^ce between total assets 
rod tptd liabilities presented in the Statement of Net Position. 

Investrnents ^ reported at estiniated fair value except for short term and money market 
inve^ent^ consisting primarily Of U:S. Treasury obligaitions witii a maturity of one year or less 
at tiine oir piirchas^ rwhich are reported at cort. Fair value is bas^ on the last reported s^es 
price if ayail^le; if iiOt available, fair value is based on estinmt^ fro value.' Realiz^ gams ai^ 
losses, rod chroges in unreali^ gains and los^ on ihvestmentsf recorded at fro viahie are 
included-in investmrot incdme.' Ihvesroents tnchide money marttet accounts, repurchase 

.. agreerpents, U;S. Government Agency obligations and U.S. Tre^i^ securities rod are held fed 
' long tc^ purposes! 

(e) Premiamlhco^dndR^ 

.Premhrms are recognized as income dver.tbe life.of the policies^^ th^ becmne earned. Any 
adju&ents to annual prenuiims aie consider^ to be a change in estimate rod are recognized in 

- the year^i^ beccroe,brown.' Acquisition costs associated with new and renewal crotracts are 
unn^tei^ to Ae rinroclai statemrots rod are expensed when mc^^ 

The Fund cbhsideia accounts redei^le, reinsurance receivable, and deductibles leceiyBble .to be 
fulfy'collectible; accordmgty, no allowance for douMiful accounts has bero esmblikhed.. If-

. acrouints or ^uct^les h^me. uncollectible, they will chai^ to operations wbem that 
determination is m^. Collections on accounts , pieviously writtm Off are included in c^ier 
income when received. . 

.(f) €tffer^^^/Non-Operatlng Revenue and Expatse^ 

pperatmg revenues consist of member-praiiuunis as^theM iOvenues are gen 
Fimd's Opetatioiis aiidare ne^ed to carry, oirt'ib statutory piirpOw. All expro^ mcurredTcH' 

"that pinpose^m classified as operating expenses.' Iiwestmeiit incroie rod oAer revroues and 
expenses which are rocillary to Ae Fund's ̂ tutory pinpo^ are citified as non-operating. 
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LOUISIANA MUNICIPAL RISK MANAGEMiJfT AGENCY.. 
PUBLIC LIABILITY FUNP ; 

NOTES TO FINANCIAL iSTATEMEOTS 

1. SIGNmiCANT ACCOUNTING POLICIES fcontinuedV : 

Vnjfaid Claims LiabUity 

The Fund provides liability: coye^e to memb^ for daims incuri^ during the period 
reg^tc^ of when the claims w Imported to the Fund. The Fund establi^es claunsiliabiliti^ 

; based ,oh esdimates of die ultimate cost of claims (including future cliuni ^justment dcjpenses). 
- t^t have been repotted but dot s^ed ^d of claims diat have l^n incui^ but hot reported, 
'^e length of.time for which ^ch costs must be estimt^ varies depmdmg on the coverage 
invoW^. Estimated amounts of reihsuraDce recoverable op impaid claims are deducted from the 
Utility for:uhpaid clainis. Becau^ actual! claims co^ depeiid on such complex, fectors as 

• inflation, dianges in docpines of legal liability, and damage awaidsj the process usdl in 
computing claims liability does not necessarity reinih in an exact amcHmt, particulariy for 
coverages such as public liability. Cteims liabilities are recomputed peri^icalty using a variety 
of actharial aiid statistical techniques to produce current estimates that reflect recent settlements,; 
claims frequency, and other economic and social factors. A provision for ihfbtion in the 
cdculadon of estimated , future claims costs is implicit in die calculation because relimce is 

' plac^ both (m actual his^cal data that reflects past'infladon and oh other factors that are 
considered to be ̂ ipropriate mod|ifiers of past experience: 

Adjiutments to claims, liabilities, are charged or credit to claims eiqienw in the-periods. in 
v^ch they ̂  made; The cartying amount of liabUhses for clahns-losses and claims^ m^ 

, at present value ml^ ̂ ti^cial statements. 

, fh/ Sii^jmn/sof C^ 

. Fc^ the purposes of the statement of cash flows, cash includes ca^ in dem^ deposit accounts 
with;banls. Since cer^cates of deposit^ inohey markete and repurcha^ agreements are usually 

• purchased with maturities of 90 days or more,-they are edified as investmeaQt^; 

(i) Exeea Reimarahce • . 

;T1ie FmKi uses exce^ reinsurance to. reduce ite exposure to large los^ oh* msured events. 
• lUihsurance pomits recqv^. of a.portion of losses from'-reihsuiers, aKbou^ it does hot 
: dischai^ dteipriihaiy liability of die Fund as direct insurer.of die insi^ ri^. The Funddoes 

hchi^il reinsured risks as liabilities unl^ it is probable. thktho^ rii^ wiiJ not be covered 
^ ''reinsuiers; 

. (f) Income . , 

. The Fund is exeh^ from federal income taxes under Sections 7701 and-TifKi) PfOipBitema] 
l^enueCode: . • > ' 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
PUBUCLIABILrrYFUNP : 

NOTES TO inWANCUL STATEMENTS 

1. SIGNIFICANT ACCOUNTING POUCIES (conttnuedV 

(k) V^ bf Estimates 

M^geih^ pf the Fiind nit^e -a number of estiniates and assumptions rela^g to the 
repoitiiig.of asse^ and liabilities to piepaie these financial ^tements in crafoimity with 
accounting j^cipies generally accepted in the United Sites'of .Amenca. Actual resi^ could 
differ fipm those estiinates'and aissun^ons/For example; significant estimates and assimptions 
aie u^ in estiniatiiig ite insurance ji^iliti^, fair valu^ of inve^ents and accruals. If foture 
expenence differs materi^ly for. these estimates and assumptions, the fmancial statement could 

' be'affbcted.;' 

2. BTTATTOPARtYTRANSACnONS 

.. LMA, andXMI^A provide services relat^ to the ^If-insuiance fim^ operated for the benefit of 
Louisiana municipalities. Tbe-fees for the^ services are ba^ on a percenta^ of the.'eamed n<Hmal 
premiui^;(EI^)ifor the years elided DecembCT 31, 2013 and 2012; The respective perceiiteges of the 
respective e^ed nOrmal premiums aiod earned standard piemiiims aie' as foUovre: . ' • ' -

' Expend (and current fiBe' structure): 
Administrative fee - LMA^* 

. (7:oo% of EW) ; 
Service agOTt- RMI . 
(7i25%crfE^'^^. , 

• feihsiirance-LMRFA**" . 

2013 2012 

J 658.527 

iL=i5i2M . 682.04^ 

(21J5%ofEWm20 $ 4,6SS.476 $ 2.046,139 

Reimnirance recoveries from LMRFA • 

I^e (to) from affiliates: 
LMA •• 
RMI 
LMRFA 

• LMRMA Woriceis* Compensation Fund 

•3; :2.407.33n. 

143,788 ($ 
278392 

(960,47^ ( 
G 

814) 
312,828 
390,903>:r^ 

4.705V 
: 53X 296^ a 83 5041 

** For y^ end^ December 31,2013, ttie bomd of direct(^ approved one time tr^feia of $61^^006 in 
administrative fees from LMA to die LMRMA.which is reflect^ as a reduction of administratiye fees. 
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LOUISIANA MUNIOPAL RISK MANAGEMENT AGENCY 
PUBIJC UABnJiT.FUNP 

NOTES TO iFINANCIAL STATEMENTS 

3. CLAB^ECTENSE AND UT^AID CLAIMS LIABnilTY 

• ^ The following^represents changesrih tiie Fim aggre^te impaid claims jiabilitj^-for the y^rs ended 
•I)ebcmberM,2dl3'ahd26i2: - ~ • 

2Q13 2012 
0 

. Li^ility for impaidj losses at begtnbing of year, gross 
T^: Reinsui^ce ' 

V Liability fOT; unpaid losses at beginning of year, net . 

Net-incurred relat^ to: 
Gurrratyear 
W 
T<^incur^' 

Net ̂ d related 
etn^tye^ 
Prior years 

• Totaipmd 

Liabilityforunpdd losses rtetidpfyear,;grpss 
LKsrBkiisu^ 
Uabdi^.fprl^^dToss^ rad of^e^, net 

. (Amounts in. toou^ds) 

$ 31,430 $ 26,357 
• 17.847 13/391 

13.583 12.966 

<5,482 6,700 
922 (3) 

7.404; 6.W-

838 . 1^084 
6J09 4:996. 

. 7:147/ 6.080 

29,403 • 31,430 
15.563 • ;i7.847 

J: .13:840: j 13:583 

Jb^^diticm thf unpaid claims cbve^ by thevFund-s reinsui^ $T,667^7 ai^ 
$j,115,9S8 of.paid clai^ which.^'recoveiable fiom Deci^l^ Tl, 2013 'wd:201^^^ 
re^xetiyely. '• 

During '2013/ &e FuM e3q)eriettCed .un^vorabie dwelqpment of imw yev^^ma^ Ip^ reserves. 
Durag 2012, ^e Fiind experirac^ sligfidy faypiaU^ dt^elopment .t^;unfavp^le deyelppi^ 
related priin^y to ceitam a^antegeous jndici^ proceedings^ wdl ̂  an oyoall incre^ 
claims. In es^Urimg cjaims lb miai^ement cimsid^ Ibcts cunentfy Im 

; claims^infbriDadon, mdiu^;ayera^ Ic^i^ta, and ̂  present ^ie of |a^ and'^veragei HOwever,^^ 
jvbc^ of esteblishing Toss re^ryes; is a cornplex . an Jmprec^. science, that reflecte signiric^t 
judgment^ factors. Managemi^ b^li^eSittai^ loss reseiyes aLDsCembCT 31, 2013 are. 
ad^uate to cover claims.foi^^ ^t haye>bcmi^^ Manag^enV'cto'giyo np^assurtooe^^ Iho 
ultim^ claims incm^.tlTOU^ D^mb^ 31, 2013 will notyaiy to i^ve estiiiiate^ such 
differrace could be,signiiictot^^ , " 

The Fund*s claims pa>^ble h^e biE^ di^mitodTpr PecCTber3]v20]3 and 201^ based toeJFund's 
anticipate payout p^erns f^-.di^s^^ ^^assutojpjtions of AiS^'-which. mtoag^ to. 
^^totoate thefj^r^ eato p^out period. The effect of toe,rescue ditoountS'was 
. $lj003,(j0d tod $i,(^5[6MatD««tober: 31,2013 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
PUBUC LIABILITY FUND 

. NOTES TO FINANCIAL STATEMENTS 

4. DEPOSITS AND INVESTMENTS . 

.The Frad must comply with Rule Number 4. of the Commissioner of Insurance,' State of Louisiana. 
According to Rule Number 4, aJl deposits in iinanciai institutions shall be limits to institutions in 
Lpiiisiana unless a higher rate can 1M obtained in an out^Tstate institution. Deposits in fin^ia). 
institutions may exceed the federally insured amount:in any one financial insthiition, as long as the 
amount is not in excess of the greater of $500,000. or 5% of the combin^on of suiplu^ undivided prptits 
and reserves, as currently reported by .^e fmancial institution in que^on. In reg^ to deposits and 
investments, the Fund was in compliance with these revis^ provisions as of and dinmg die years ended 
Decern^ 31; 2013 iand 2012. 

Und^ Riile Niimb^ 4 of the Commissioner of Lisiirance, Smte of Louisiana, the Fund may inved any 
su^liis monies in obligations of the U.S: Government and its agencies, .as well^ financial institutions. 
Include in investments are money maricet accounts and repurchase,agreemmts. The Fimd policy is to 
wire transf^ cash as needed from investments to suiqwrt i disbursements. . Consequently, a cash 

. balance is maintained. 

Statement Number 40 of tiie Gbvenmental Accounting Standards Board (GASB Sta^ent No. 40X' 
Deposits arid Investment Risk Disclosure established ^.modifred disclosuie'requirinnehts related to 

- investment ri^ .This section de^bes!.tiie v^ous types of investment risk a^ the Fund's mqwsuie to 
;each:type.. -

The following ti^Ie presents the estima^ ' fair value aiid-ambitized cp^ of investments permissible 
. •un.dertiierules,objectivesand^idelin«oftheFuhdasofDecem1^-31,2013and2012: 

2013 . 2012 

^ Inve^eht Tvpe . / 

U.S. Govemmieirt mor^^e-backi^ 

Estimated 
Fair Value 

Aihortiz^ 
Cost 

Estimated 
FairVahie 

Ampftized 
Cost 

securities $ 9,973069 . $ 9.836,444 $ 5;806,260 $ 5,^371 

U:S. Agency debt obligations 

U.S. Treasury bonds and notes 

Money maric^ funds 

7,655334 7.593,697 

, 535.5W .565,68^ 

2.745^61 . : •-^2.745361 

.12,041,910 11365,047 

.586325 564325 

^ 4303.609 4303.609 

TOTAL $ 20.909:266 $ 20 741,189 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCT 
PUBLIC LIABILITY FUND 

NOTES TO FINANCIAL STATEMENTS 

4. PEPOSITS AND INVESTMENTSicontinued) -

Custodial Credit Risk 

Custodial cr^itnsk for to vestments isthe risk that, in the evrat of the failuie of the counterparty to a 
transition, the Fund will not .be ile .to recover the value of investment or collateral s^urities tfiat are 
in the poss^ioii of an outside party. Exposure to custodial credit risk aris^-when securities OK 
uniosur^, or are not regi^ered in the name of the Fund, and are held by eith^ the counterpaity or the 
counterparts tnist depai^it or agehtj but not in the Fund's name. 

• The rl in government debt obligations are.uninsured on the performance of the 
custodial credit risk because they an held by coiinteipaity- hve^ents in 

pools, mutual funds, and.oth^ pooled investments are not exposed to custodial 
natural diversification and &e diversification required tty the Securities and 

:e Commission. . ' 

Credit Risk 

Credit risk is defin^ as die risk that an Issuer or otl^t^imteipar to an investment wiU hd fulfilfits^ 
obligations... N^oiially recpgnizi^ standard!^ rating systems m a tool widi ^ich to ass^ credit 
risk on debt obligatio^. U.S; Govenim^ debt securities are not required to.be rated. The foUowihg 
table-is provided for use in assessing the Fund's exposure'to credit risk as of D«:ember 31,2013 and 
2012. . 

Stiondard and Poor's Rating 

MoD|ty maHc^ fimds - not rated 
U.S. Goyermhent^urities 

Not rated 
Rated AA+ • 

Total 

j^iniated 
Fair Value 

20i3 

$. 2,745,361 

6,358,407 
ll:805;498 

Estimated 
Fair Value 

2012 

, $ 4303;6P9 

.6i3^85 
12.041.910 

• $ 27:TtK,104 

Coii^r^P'^. of ci^it ri^ relat^ to the ridt of loss attributed to the ih^ltude .of the Fund's 
inVej^eptrin a isingle issuer. The Fimd has no investments in any one issuer that reproented 5% or 
more of tp^ ihve^ents, other than tfaeXJ.S. Government 
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; iX)UISIANA MUNICIPAL RISK MANAGEP^NT AGENCY 
PUBLIC LIABILITY FUND 

NOTES TO FINANCIAL STATEIfflENTS 

4. DEPOSITS AND INVESTMENTS (continued^ , 

Interest Rate Risk . 

• interest rate ri^ is defined as the risk that changes in overall ih^et ihtere^ rates will Aversely af^ct 
the. fair value of ^ investment. The nsk is applicable to debt inve^ents with fair values that are 
sensitive to cl^ges in interest riotes. One iiidjcator of the measure of intere^ rate risk is the dispersion 
of maturity.dates for debt insthiments. The following table shpw^ Fund-s fixed.ihcbme investments 
and matuHties in actiyety-mah^d accounts at December 31,2013: 

INVESTMENT MATURll ltiS.(in yeais) . 

. . Invratment Type 

Money market funds 
U .S; Treasury bonds 

aiidnotes. . -

.U.S: Gpyermnent . 
. 'mortgage-backed 
' se<^ties 

-U.S. Agency.debt • 
. . obligations . 

Estimated 
Fair Value Less than 1 1-5 6-10 

Greater 
than 

10 

$ 2,745,361 , $2,745,361 S 

/ 535,502 - 535,502 

9,973,269 100,885 : 2,984,708 l,?17;8i0 4,969,866 

7.655.134 . 352.477 : 4.395^965 ^906.692 

.120909,266 $ T.198.723- 0^50^22 , $^^60^004 $ 4.969 866 

'Mortgage^b^ked secmiti^ ̂  included in the above table based upon dieir contractu^ terms. The» 
t>^s.of secures typically exp^'ence repayments oyer a shorter temi. 

Net investmrat income (loss) for the yems. ended Deceinber 31, 2013 and: 2012 consi^ of the 
followmg:... ' . 

Gnfeie^ income. . 
Re^izedilossiK T net 
Uni^iz^'gams di^g the year •; net 

2013 2012 
$ . 490;938 $ 470,686 

(8^118). (64,456) 
(670.074) 42:417 

:$/(26].2S4^ : 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
PUBLIC LIABIUTY FUND 

NOTOS to iTNANClAL STATEMEim 

5; REINSURANCE POLICY COVERAGE 

During the,ye^ ended DecemberSl, 2013 and 2012/LMRFA provided reinsurance to LMRMA Public 
- Liability Fiindwi^ the following limits: 

hem i: $S,000,000 annual aggreg^ in excess of 65% of earned nonnal prelum 
Itemll: Each and every.lo^ in exc^ of $100»000 in accident years prior to 2012 and $150»000 

.for 2012 and 2013: 

The Fund,and LMRFA represdit a coopo^tive progi^ for group funding and risk ihan^emrat of 
public: liability c^ims of participating Lmiisi^a municipalities. Althou^ premiums billed to j&e 

, participant are-detemined on ah actuarial basis, ultimate liability for claims rdnams widi the 
participants. 

T^of to 1993, Louisiana law limited the liability of the. municipaliti^ to $500,000 p^ occurrence. 
. During 1993, ^e.Louisiana Supreme Comt i^ok^ this limit. Tbe above "specific reinsurance limit" 

for die Public Liability Fund covers claiiins up to $500,000. As of Novmber 1, 1995/.the staitiitoiy 
liability increased to $750,000 from $506,000! The Furies coverage remains unchanged. 

. lie fbUbwmg are cohden^ Statement of Net Position for LMRFA at Decemto 31:, 

\ • • 2013 - - 20li2 
. Assets. . $ 44,815,513, $ 44,537,935 

. - :LiabiIities . / ^ . 43:948:311 431437.966 . 

•• T^et Position .. - $ • 867.202- $ 1.099,975^ 

. At DecembCT 31, 2013, the Fund included $15.5. mUlion'as recoverable from LM^A which rediu^ 
• • liabilities for^anticipated losses! The Fund's financial statement h^e been prepared on the assumption 

LMRFA has finan(^ resmirces to honor all of hs finwcial dbligarions. Should LMRFA nc4.be able to 
meet it fin^cial oblig^pns to the Fund, the fund remains primarily obligated for the li^iliries insu^ 
by.LMRFA: Management contmues to evduate the amounts recoverable from LMRFA and.believes die 
amount aire ail recoverable. ' 

SUBSEOUEI^ EVENTS 

Management has evalimt^.events through the date that the fmancial ^temient were available h> be 
issued,:Juhe 18,.2014 and detmmined that there were no event that i^'ui^ disclosure. No event, 
occurring after this dale have been considered for inclusion in these financid sttohentl 
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LOUISIANA MUNIOFAL RISK MANACEMENT AGENCY 
PUBUC LIABILITY FDNP 

CLAIMS EXPENSE AND RE-ESTIMATED CIAIM ADJUSTMENT EXPENSE 
fUMBditWn 

DECEMBER 31.2013 

Hw table below iDastrates the Fund's canted DORDBI prenuum and invcstnwDt mconie compared to tdated costs o"** claons expeose 
(net of loss assnmed by letDSurcis on spectfk ktsss) mcurred by the Fund as of the end of 2013 and s of d>e cod of each of the lasiiune years. 

2013 2012 2011 2010 :yo» ^ 2007 2006 2005 
Itiaatqwwta^ 

2004 

ENP and iDvestmeDt 
mcome S 10,727 S 11.721 $ II.98S S 

Opaalmg costs 
unalloeated 

Fjtunaled umuied 
I'latiw mwt clanns 
ctpeose, end of 
poli^year 

Paid (cnmolative) 
as of 

End of policy 
year ' 

Ooe year later 
Two years later 
Hiree years bier 
FOOT years later 
Five years later 
Sn years bier 
Seven years later 
Eigbt years later 
Nme years later 

5449 3.611 3.39S 

11811 S 11711 S 12.125 $ 11.275 S 9491 S 9067 S 

3133 3.266 3.034 3 189 3 081 3.937 

7374 

838 

8,778 6826 6387 6397 5307 4359 4 833 4302 

Increase (deatase) n 
csfiSDated DrcBrred ctaiHB 
aod cxpcDse froDi 
cad ofpofacy 
year 

8392 

3307 

6376 

1.084 931 920 787 954 928 478 789 930 
2.705 2344 2379 2329 3332 2323 1353 1341 2341 

• 4,733 3 886 3865 4395 4355 2.111 3334 3331 
- • 4 897 4 737 6158 5 837 3339 4361 4,735 
- - - 5372 6.868 6^466 4115 5027 5344 
- - - 7158 6^619 4337 5.666 5334 
- - - . . 6.709 4.613 5340 6317 
- - - • > - 4 714 5314 6390 
" - - - • . . 5382 6,400 
- - - - • - - - 6^404 

7374 8,778 6326 6387 6^097 5307 4359 4333 43(Q 6,876 
- 8.476 7 083 6.460 6.103 8.682 5,706 4372 5300 6344 
- - 7,466 6.?«7 6395 7.038 7394 4323 533s 6,069 
- • - 6.180 6.103 7038 6,781 4369 5370 5354 
- - - - 6^064 7430 6.78! 4340 5,741 6,404 
- - - . 7353 7328 4357 5749 6360 
- - - - • . 7,075 4340 5340 6317 
- - - - - - • 4354 6,143 4390 
- - - ^ - - . 6,098 6341 

6.479 

(302) 640 (107) (33) 2346 2,116 21 1,196 (397) 

See aceompanymg independent andrtofs^ repeat 
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INDEPENDENT AUDITORS* REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCX WITH GOVERNMENT AUDITING STAmARDS 

Officers and Trustees 
Louisiana Municipal Risk Management^Agency 

Public Liability Fund 

We have audited, m accordance with the auditmg standards generally accepted m the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller Ocmoal of the United States, the financial statements of Louisiana Municipal 
Risk Management Agency - Public Liability Fund (the FundX which compnse the statement of financial 
position as of and for the year ended D^ember 31, 2013, and the related statement of revenues, 
expenses, and changes in net position, and cash flows for the year then ended, and the related notes to 
the financial statements, and have issued our report thereon dat^ June 18,2014 

Internal Control Over Fmancial Reportmg 

In plannmg and performing our audit of the financial statements, we considered the Fund's mtemal 
control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opimon on the financial statements, but not for the purpose of expressmg an opinion on 
the effectiveness of die Fund's mtemal control over financial reportmg. Acccndingly, we do not express 
an opmton on the effectiveness of the Fund's mtemal control over financia] reportmg. 

A deficiency in mtemal control exists when the design or operation of a control does not allow 
management or employees, m the normal course of performmg their assigned functions, to jxeveot, or 
detect and correct misstaternents on a timely basis A material weakness is a deficiency, or combination 
of deficiencies, m mtemal control, aicb that there is a reasonable possibility that a matenal 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis A significant deficiency is a deficiency, or a combmation of deficiencies, m mtemal 
control that is less severe than a matenal weakness, yet important enough to ment attention by those 
charged with governance 

Our consideration of mtemal control was for the limited purpose descnbed m the first paragraph of this 
section and was not designed to identify all deficiencies m mtemal control that imgbt be material 
weakness^ or, significant deficiencies. Given these limitations, dunng our audit we did not identify any 
deficiencies m internal control that we consider to be matenal weaknesses However, nutenal 
weaknesses may exist that have not been identified 

Compliance and Other Matters 

As part of obtammg reasonable assurance about whether the Fund's financial statements are fiee of 
matenal misstatement, we performed tests of its compliance with certam provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and matenal effect on 
the determination of financial statement amounts However, providmg an opmion on compliance with 
tiiose provisions was not an dijectrve of our audit, and accordmgly, we do not express such an opmion 
The results of our tests disclosed no mstances of noncompliance or other matters that are requiml to be 
reported under Government Auditmg Standards 
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Response to Finding 

The Fund's response to the finding identified in our audit is described m the accompany schedule of 
findmgs The Fund's response was not subjected to the auditing procedures applied m the audit of the 
financial statements and, accordingly, we express no opinion on it 

Purpose of this Report 

The piDpose of this report is solely to describe the scope of our testing of mtemal control and 
compliance and the results of that testmg, and not to provide an opmion on the effecttveness of the 
Fund's internal control or on compliance This report is an integral part of an audit performed m 
acccRtiance with Government Audttmg Standards m considering the Fund's mtemal control and 
compliance Accordingly, this commumcation is not suitable for any other purpose 

Baton Rouge, Louisiana 
June 18,2014 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
PUBLIC LIABILITY FUND 

«Tni:nTT¥.F. OF F^m^SGS 
YEAR ENDED DECEMBER 31.2013 

• None . 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
PUBUC LIABILITY FUND 

SCHEDULE OF PRIOR FINDINGS 
YEAR ENDED DECEMBER 31.2013 

FINDINGS-Financial Statement Aodrt 

2012-1 Ipternal Coptrol Over Financial Reporting 

Cntena 

Cwidition 

Cause 

The definttioo of internal control over financia] reportmg includes ensurmg that 
policies and procedures exist that pertain to an entity*s ability to initiate, record, 
process, and report financial data consistent with the assertion embodied m the annual 
financia] statements, which for the Fund, is that financial statements are prepared m 
accordance with generally accepted accountmg prmciples (GAAP) 

The Fund retains an actuanal specialist to assist m the calculation of the unpaid claims 
liability for each financial reportmg period The development of estimates for unpaid 
claims reserves relies on accurate and consistent data for claims payment patterns, case 
reserve settmg practices, claims reporting, and odier statistical data provided fay 
management Changes m the underlymg data sources and claims bandlmg practices 
over time must be communicated and considered m die actuanal trendmg and analysis 
m estimating future claims settlement 

Durmg 2012 management determined that certam information used to (uepare the 
actuarial valuation of the unpaid claims reserves was used erroneously and rented m 
maccuracies m the computation of the unpaid claims reserve valuations fcH* the year 
ended December 31, 2011 and some pnor years Certam components of die 
mformation commumcated to die actuanal specialist were mconsistent with die Fund*s 
actual underlying claims data and some information was misunderstood m 
commumcations with the specialist 

These conditions resulted m the estimates for unpaid claims reserve liabilities bemg 
based on inaccurate information and the misstatement of the year end actuanal 
valuation of the unpaid claims reserve Labilities. These errors required the restatement 
of die Fundus 2011 financial statements These conditions were considered to be a 
significant deficiency m die Fund's mtemal control over financial reporting. 

The Fund's management and actuanal specialist have nnplemented additional 
procedures to ensure the accuracy and consistent understandmg of the Fund's claims 
information bemg exchanged and unprovements in the communication between these 
parties. We recommend dial the Fund contmue to monitor these additioial procedures 
and make additional improvements as necessary to enhance the accural and 
understandmg of the mformation utilized to estimate the unpaid claims liability 

View of Responsible Official and Planned Correcttve Action 
Management agrees with the findmg and management has implemented procedures necessary to enhance the 
accuracy and understandmg of the mformation utilized to estunate the unpaid claims liability Durmg 2012, 
management began providing automated data to die actuary and implemented a mid-year review by the 
actuary Management will contmue to implement these added procedures m future penods 

Effect 

Recommendation 

Current Status Resolved 
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INDEPENDENT AUDITORS* REPORT 

Officers and Trustees 
Louisiana Municipal Risk Management Agency 

Workers' Compensation Fund 
Baton Rouge, Louisiana 

We have audited the accompanymg flnancia] statements of Louisiana Mimicipal Risk Mana^ment Agency*^ 
Workers' Compensation Fund (a quasi-public organization) (the Fund) which compnse the statements of net 
position as of December 31,2013 and 2012, and the related statements of revenues, expenses, and changes m 
net position, and cash flows for the years then ended, and the related notes to the finaocia] statements 

Management's Responsibilitv for the Fmancial Statements 

Management is responsible for the preparation and &ir presentation of these fioancial statements m 
accordance with accountmg pnnciples generally accepted m the Umted States of Amenca, this mcludes the 
design, implementation, and mamtenance of mtemal control relevant to the preparation and fau* presentation 
of financial statements that are free from material misstatement, whether due to fraud or error 

Auditors* Responsibilitv 

Our responsibility is to express an opimon on these financial statements based on our audits. We conducted 
our audits m accordance with auditmg standards ^neially accepted m the United States of Amenca and the 
standards ^plicable to financial audits contamed m GovemmenS Auditmg Standards issued tty the 
Comptroller General of the United States. Those standards require fliat we plan and perform fiie audits to 
obtam reasonable assurance about v^ether the financial statements are free from material misstatement 

An audit mvolves perfoimmg procedures to obtam audit evidence about the amounts and disclosures m the 
financial statements. The procedures selected depend on the auditors* judgment, mcludmg frie asses^ent of 
the nsks of material misstatement of die financi^ statements, whether due to fraud or error In makmg those 
nsk assessments, the auditor considers mtemal control relevant to the Fund's preparation and fair 
presentation of fmancial statements m mder to design audit (nocedures that are approimate m the 
circumstances, but not for the purpose of eiqnressmg an opmion on the effectiveness of the Fund's mtemal 
control Accordmgly, we express no such opmion. An audit also mchides evaluatmg the ^ipropnateness of 
accountmg policies used and the reasonableness of significant accountmg estimates made by management, as 
well as evaluatmg the overall presentation of the fmancial statements 

We believe that the audit evidence we have obtamed is sufficient and appropriate to provide a basis for our 
audit opmions. 
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Opinion 

In our opinion, the financial statements referred to above present fairty, m all matenal respects, the financial 
position of Louisiana Municipal Risk Management Agency - Woricers* Compensation Fund as of December 
31,2013 and 2012, and the results of its (^rations and its cash flows fcM- the years then ended in accordance 
with accounting prmciples generally accepted in the United States of Amenca 

Other Reports Required bv Government Xt/m/infvif 

In accordance with Government Audumg Standards, we have also issued our report dated June IS, 2014, on 
our consideration of the Fund's mtemal control over financial reportmg and our tests of its compliance with 
certam provisions of laws, regulations, contracts, grant agreements, and other matters The purpose of that 
report is to describe the scope of our testmg of mtemal control over fmancial reportmg and compliance and 
the results of that t^tmg, and not to provide an opinion on the mtemal control over finmicial reportmg or on 
compliance That report is an mtegrd part of an audit performed m accordance with Government Auditing 
Standards m considering the Fund's mtemal control over financial reportmg and compliance 

generally accepted m the United States of Amenca require that the management's 
on pages 3 dirou^ 5 and the schedule of ten-year claims development on page IS be 

the basic financial statements Such mfoimaticni, ahhoo^ not a part of the basic 
required 1^ the Governmental Accountmg Standards Board, vdio considers it to be an 

reportmg for placmg the basic financial statements m an apfvofffiate operational, 
context We have applied certam limited procedures to die required supplementary 

with auditmg standards generally accepted m the United States of Amenca, which 
consist of inquiries of management about the methods of preparmg the mformation and comparing the 
mformationifor consistency with management's responses to our mquines, the basic financial statements, and 
other knowledge we obtamed durmg our audit of the basic financial statements We do not eaqiress an 
opmion or provide any assurance on the mformation because the limited procedures do not provide us with 
sufficient evidence to express an opmion or provide any assurance 

Baton Rouge, Louisiana 
June 18,2014 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY - WORKERS' COMPENSATION FUND 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
fUNAUDlTEDI 

The Management's Discussion and Analysis of the Louisiana Municipal Risk Management Agency — 
Workers* Compensation Fund's (the Fund) financial performance present a narrative overview and anal^s 
of the Fund's ^ancial activities for the years ended December 31,2013 and 2012 This document focuses 
on the current year's activities, resultmg changes, and currently Imown facts in comparison with the prior 
year's mformation We encourage readers to consider the information presented here m conjunction with the 
Fund's financial statements, which follow this section 

Financial Highlights 

• The assets of the Fund exceeded its babilities at December 31, 2013 by $29,983,551 compared to 
$35,024,476 as of December 31,2012, which is a 14 4% decrease over the |vevious year 

• At December 31, 2013, the Fund's assets totaled $49,826,377, which consisted prtmanly of mvestment 
securities pnmanly composed of direct and indirect investments m U S Covenunent d^ obbgatioDS 
and receivables At December 31, 2012 the Fund's assets totaled $52,680,014 and were comprised of 
snnilar types of assets 

• The Fund reported gross earned premiums of $9,492,376 and $9,859,588 durmg the years ended 
December 31,2013 and 2012, respectively, and a decrease m net position of $5,040,925 and an increase 
m net position of $714,829 durmg the years ended December 31,2013 and 2012, respectively 

• At the end of the current fiscal year, the Fund's net position totaled $29,983,551 or 1 5 tunes the Fund's 
liabilities. The Funds premiums earned during 2013 were approximately 31 7% of its net posittcm at 
December 31,2013 

Overview of the Financial Statements 

This financial repent cemsists of Mana^ment's Discussion and Analysis and the basic financial statements 
The basic financial statements also include notes to the basic financial statements, wliich explain some of the 
mfonnation m the basic financial statements m more detail 

The basic financial statements of the Fund report information about die Fund usmg accountmg methods 
similar to those used by private sector The Statements of Net Petition mchide all of the Fund's assets and 
liabilities and provides information about the nature and amounts of mvestments m resources (assets) and the 
obbgaUOtts to the Fund's members and creditors (liabibties) It also provides the basis for cnmpnting rate of 
return, evahiatmg the capital structure of the Ftmd and assessing the bquidi^ and financial flexibility of the 
Fund All of the year's revenues and expenses are accounted for m the Statements of Revenues, Expenses 
and Changs m Net Position These statements measure the success of the Fund's operations over the year 
and can be used to determine i^diether the Fund has successfully recovered all of its costs tfarcHigh its 
prenuums and mvestment income, profitability and credit worthmess The final required basic financiat 
statement is the Statement of Ca^ Flows The pnmaiy purpose of these statements is to provide mformation 
about the Fund's cash receipts and cash payments throughout the year These statements repc^ cash receipts, 
ca^ pityments and n^ changes in cash resultmg fit>m operatmg, mvestmg, and finaiKmg activitaes 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY - WORKERS* COMPENSATION FUND 

MANAGEMENTS DISCUSSION AND ANALYSIS 
fUNAUDlTED^ 

Overview of the Financial Statements (continued) 

The preparation of these basic financial statements requires the utilization of significant estimates Changes 
in estimates as well as the differences m actual results, and estimated amounts will be included m the 
Statement of Revenues, Expenses and Changes in Net Position as these circumstances become known 

Financial Analysis of the Fund 

The Statements of Net Position and die Statements of Revenues, Expenses and Changes m Net Position 
report mformation m a way that the reader can detemune if the Fund is m a better financial position as a 
result of the year's activities. These statements report the net position of the Fund and changes m it Net 
position (difference between assets, deferred outflows, defend inflows, and liabilities) can be used to 
measure fbiancial health or financia] position Over tune, mcreases and decreases m the Fund's net position 
are one mdicati^ as to whether its financia] heahh is improvmg or deteriorating There are odier non* 
financial factors to consider, such as changes m economic conditions, healthcare costs, judicial environmeDt, 
and new or dian^ government legislation 

Condeiised Statements of Net Position at December 31,: 

2013 2012 

Total assets $ 49.826377 $ 52.680,014 
4 

Deferred outflows 

Total habilitaes 19,842,826 17,655,538 

Deferred mflows 
/ 

Net position $ 29,983ViSI % 35.024 476 

All of the Fund's assets can be used for any lawful purpose consistent with the pohcies and guidelmes 
establi^ied by the Board of die Fund Total assets decreased approxnnatety 5 4% resuhmg from increase in 
maiket mterest rates dnrmg 2013, viduch had a negative unp^ on the Fund's fixed mcome portfoho, an 
(^leratmg loss, as well as timing of payment of reinsurance receivable Total liabilities mcreased 
approximately \24% mainly due to the mcreases m unpaid claims liabilities and due to afiOiates. Net 
position decreased af^roximately 14 4% from the |mof year 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY > WORKERS' COMPENSATION FUND 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
flJNAUDlTED> 

Financial Analysis of the Fund (continued) 

Condensed Statements of Revenues and Expenses and Changes in Net Position 
for the Years Ended December 31,; 

2013 2012 

Operatmg revenues $ 9,492,376 $ 9,859,588 

Operatmg expenses 13.997.015 10J3L547 

Operatmg (loss) (4,504,639) (471,959) 

Non-operatmg (loss) mcome f536.286) 1.186.788 

Change m net positKm S ^5040.925^ $ 714.829 

Premium revenue decreased $367,212 or 4% due to flucbiations m rates from die pnor year Investment 
mcome decreased m the current year as a result of unfevorable changes m the estimated iair vahie of the 
mvestment portfolio Dunng the year ended December 31, 2012, the Fund reported premium income of 
$9,859,588 and non-operatmg mvestment mcome of $1,186,788 Dunng 2013, the Fund reported total 
eiqienses 9f $13,997,015, which consisted pnmanty of claims, administrative and service agent fees, and 
excess insurance iMiiums Total expenses mcreased $3,665,468 or 35% compared to the pnor year due 
mcreases m claims and excess msurance premiums as compared to 2012 

The Fund's decrease m net position dunng 2013 was $5,040,925 This is a result of decreased gross revenue 
and higher clauns expense, increased by investment losses See Statements of Revenues, Expenses and 
Changes m Net Position on page 7 of this report. 

Financial Ontlooh 

The Fund anticipates consistency m membership dunng die next fiscal year Management emphasizes that 
the Fund's expenses are greatly unpacted by claims losses and claims related expenses which are influenced 
by factors b^ond management's control, mcludmg the rate of medical inflation, judicial nilmgs, and 
legislative changes. 

Requests for Infonnatioo 

This financia] rqxnt is designed to provide our members, mvestors, and creditms with a ^neral overview of 
the Fund's finances, as well as demmistrate accountability fw funds the Fund receives. Questions coacernmg 
any of the information provided m this report or requests for additional mformation should be addressed to 
the Louisiana Mumcipal Risk Management Agency - Workers* Compensation Fund, P O Box 4327, Baton 
Rouge, Louisiana 70^1 or 225-344-5001 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
WORKERS' COMPENSATION FUND 

STATEMENTS OF NET POSITION 
DECEMBER 31.2013 AND 2012 

ASSETS 

2013 2012 

Investments (note 4) 
Accounts re^ivable, net 
Reinsurance receivable (note 3) 
Accrued interest receivable 

Total assets 

Deferred outflows 

45,476,081 
3.535,988 

513,076 
30U32 

UABILmES AND NET POSITION 

Liabilities 
Unpaid clanns liability (note 3) 
Unearned premiums 
Due to affiliates (note 2) 
Accounts payable and accroed expenses 

Total liabilities 

Deferred mflows 

Net position 

Total liabilities, deferred inflows, and net position 

12,313,000 
1,174,763 
3,304,479 
3,050,584 

19,842,826 

29,983,551 

S 46,632,166 
3,522,759 
2,219,150 

305,939 

$ 49,826J77 $ 52,680,014 

$ 11,303,000 
1,194,743 
2,210,229 
2.947,566 

17,655,538 

35,024.476 

$ 49.826377 $ 52,680.014 

Tbe accompanymg notes are an mtegral part of these financial statements 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
WORKERS' COMPENSATION FUND 

STATEMENTS OF REVENUES. EXPENSES AND CHANGES IN NET POSITION 
YEARS ENDED DECEMBER 31.2013 AND 2012 

2013 2012 

OPERATING REVENUES 
Premiums earned 

Total operating revenues 

OPERATING EXPENSES 
Claims e7q>eDse (note 3) 
Administrative fees (note 2) 
Sovice agent fees (note 2) 
Remsurance premiums (note 2) 
Second Injury Fund avsessment 
Office of Workers' Compensatioii assessment 
Bad expense 
Other 

Total operating expenses 

OPERATING LOSS , 

NON-OPERATING (LOSSI INCOME 
fanrestment Ooss) mcome, net (note 4) 

CHANGE IN NET POSmON 

NET POSITION - BEGINNING OF YEAR 

NET POSITION-END OF YEAR 

S 9,492.376 $ 9.859.588 
9.492.376 9.859.588 

6.680J98 4,444,107 
102,727 1,017,716 
844,403 878,936 

5,585,877 2,775,589 
609,232 420,831 
20,842 139,362 
50,000 564,739 

103,736 90.267 

13,997.015 10.331.547 

(4,504,639) (471,959) 

(536.286) 1,186,788 

(5.040.925) 714.829 

35,024.476 34309,647 

$ 29.983.551 $ 35.024.476 

The acccmqnoymg notes are an mtegral part of these financia] statements 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
WORKERS' COMPENSATION FUND 

STATEMENTS OF CASH FLOWS 

Ca$b flows from operatmg activmes 
Operatmg loss 
Adjustments to reconcile operating loss to 

net cash used m operations 
Bad debt expense 
Change m receivables and reinsurance receivable 
Change m unpaid claims liability 

. Change m accounts payable, accrued expenses, 
unearned premiums and due to afflliates 

Net cash used m operating activities 

Cash flows from mvestmg activities 
Investment mcome received 
purchases of mvestments 
proceeds frmn sales and maturities of mvestments 

Net cash provided by mvestmg activrties 

Net change m cash 

Cash, begmnmg of year 

Cash, end of year 

2013 2012 

$ (4.504,639) $ (471,959) 

50,000 564.739 
1,642,845 (2,275,176) 
1,010,000 367,000 

U8I^5 1.430,948 

(619,799) (384,448) 

1,552,661 1,595.657 
(12,980,640) (25,068,491) 
12,047,778 23,857,282 

619,799 384,448 

-

$ $ 

The accompaoymg notes are an mtegral part of these financial statements 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
WORKERS* COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

1 SIGNIFICANT ACCOUNTING POLICIES 

(a) BiKkgroand and Fmanciai Statement Presentation 

Louisiana Municipal Risk Management Agency (LMRMA) was fonned under Louisiana Act No 462 
of 1979 to provide a program of workers' compensation, accident and health, and public liabihty 
coverage for its memb^ organizations In accordance with Revised Statutes 33 1341-1350, all local 
government subdivisions m the state of Louisiana are eligible to participate The LMRMA-Wwkers* 
Compensation Fundus (the Fund) genoal objectives are to formulate, develop, and administer, on 
behalf of the member local governmental subdivisions, a program of mteiiocal risk management, to 
obtam lower costs for diat coverage, and to develop a comprehensive loss control pogram Local 
govemmental subdivisions joinmg the Fund must be members of the Louisiana Mumcipal Associadon, 
a member may wididraw fimn the Fund by givmg proper notice Fund underwntmg and rate-setting 
pohcies have been established by the Board of the Fund, after consultation with actuanes. If the assets 
of die Fund were to be exhausted, members would only be responsible for their respective ootstandmg 
claims 

Louisiana Mumcipal Association (LMA) is an association for the mumcipalities of Louisiana and is 
incorporated as a nonprofit corporation under the laws of the State of Louisiana. LMA acts as the 
administrator ft>r LMRMA. 

Risk Management, Inc (RMI) is a third-party service agem pnmanly for LMRMA insurance fun^ 
RMI, a Louisiana Corporation, is a wholly-owned subsidiary of LMA 

Louisiana Mumcipal Reserve Fund A^ncy (LMRFA) was formed under Louisiana Revised Statutes 
33 1349(e) LMRFA ctmsists of interlocal management agencies poolmg excess funds to provide 
reinsurance Administration of LMRFA is vested m the Executive Bo^ of LMA LMRFA reinsures 
the LMRMA Workers' Compensation Fund 

The vanous LMRMA and LMRFA Funds, LMA and RMI are all affiliated through common 
member^p and management control Although all of these entities are related parties, their vanous 
net position are available only to each individual entity for its operaticms Fm this reason, eadi entity is 
(Hesented as a separate "stand alone" entity in accordance with the Govemment^ Accountmg 
Standards Board (CASE) Statement No 10 and GASB Statement No 14 

(b) Basis of Accounting 

The Fund is considered an enterpnse fund and, accordmgly, uses the accrual method of accountmg and 
the flow of economic resources measurement focus. Under the accrual basis of accountmg, revenues 
are recognized m the accountmg penod m which they are earned and eiqienses are recognized m the 
period mcurred The Fund applies all aii^licable Financial Accountmg Standards Board (FASB) 
pnmouttcements issued on or before November 30, 1989 m accountmg for its operations unless diose 
pronouncements conflict with or contradict GASB pronouncements, m which case, GASB prevails. 

Smce the business of the Fund is essentially that of an msuiance company havmg a business cycle 
greater than one year, the statements of net position are not presented m a classified foimaL 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
WORKERS' COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

1. SIGNIFICANT ACCOUNTING POLICIES Icontinnedl 
( 

(c) NetPosOwn 

During the year ended December 3L 2012, the Fund implemented GASB No 63^ FmanciaJ Reporimg 
of Deferred Outflows of Resources, Deferred Inflows ofResources, and Net Position, GASB Statement 
No 63 provided fmanciaJ reporting guidance for defeiied outflows of resources and deferred inflows of 
resources and also redefiiied the differences between total assets and total liabilities presented m the 
Statemoit of Net Position 

(t^ Investments 

Investments are r^rted at estimated fair value except for short-term and mon^ market mvestments, 
consistmg pnmanly of U S Treasury obligations with a matunty of one year or less at tune of 
purchase^ v^ch are reported at cost Fair vahie is based on the last reported s^es pnce if available, if 
not available, fair value is based on estimated fan* vahie Realized gams and losses and changes m 
unreahzed gams and losses on mvestments recorded at fair ^^e are mcluded m mvestment mcome 
Investrotmts mchide money maricet accounts, repurchase agreements and U S Government Agency and 
Treasury obligations 

(e) Prendum Income and Accounts Receivable 

Premiums are recognized as mcome over the life of the pohcies as dt^ become earned Any 
adjustmoits to aimual premiums are considered to be a chan^ m estimate and are recoguzed m the 
year they become known Acquisition costs associated with new and renewal contracts are tmrnaterial 
to the financial statements and are expensed when mcurred 

The Fund determines past-due accounts based on contractual terms and does not charge mlerest on the 
accounts The Fund charges off receivables if management considers the collectKm of the outstandmg 
balance to be doubtful Durmg the year ended December 31,2013 and 2012, the allowance for doubtful 
accounts totaled $50,000 and $0, respectively 

(f) Operating/Non-Operatmg Revenue and Expenses 

Opoatrng revenues consist of member premiums as these revenues are generated from the Fund's 
operations and are needed to cany out its statutory purpose All expoises mcurred for that purpose are 
classified as operatmg expenses Investment mcome and other revenues and expenses wluch are 
ancillary to the Fund's statutory purpose are classified as non-operatmg 

(g) Unpaid Claims Liability 

The Fund provides workers' compensatiOD coverage to members for clauns mcurred durmg the policy 
penod regardless of when the claims are reported to the Fund. The Fund establishes clauns liabilities 
based on estimates of the ultimate cost of claims (mchidmg future claim adjustment eiqienses) that 
have been reported but not settled and of clauns that have been mcurred but not reported. 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
WORKERS' COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

1 SIGNIFICANT ACCOUNTING POLICIES (coDtmaed) 

(g) Unpaid Claims Liabildy (continued) 

The length of tune for which »ich costs must be estimated vanes depending on the coverage mvolved 
Estimated amounts of reinsurance recoverable on unpaid claims are deducted from the liability fca* 
unpaid claims. Because actual claims costs depend on such complex factors as inflation, changes m 
doctnnes of legal liability, and damage awards, the process used m computmg claims liability does not 
necessanly res^ m an exact amount Claims liabilities are recomputed penodically usmg a van^ of 
actuanal and statistical techniques to produce current estimates that reflect recent settlements, claims 
frequency, and other economic and social factors A provision for inflation m the caloilation of 
estnnated future claims costs is implicit in the calculaticm because reliance is placed both cm actual 
histoncal dam that reflects past inflation and on other factors that are considered to be appropriate 
modifieis of past expeneoce 

Adjustments to claims li^ilibes are char^ or credited to claims expense m the penods m whidi dicy 
are made The canymg amount of liabilities for claims losses and claims expense are presented at 
present value m the financial statements 

(h) Siatemenis of Cash Flows 

For the purposes of the statements of cash flows, cash includes cash m demand deposit accounts with 
banks Because money markets and repurchase agreements are usually purchased \i^matunttes of 90 
days or more, they are classified as mvestinents. 

Q) Excess Reinsurance 

The Fund uses excess remsurance agreements to reduce its exposure to large losses on msored events. 
Reinsurance permits recovery of a portKm of losses from reinsurers, although it does not discharge die 
pnmaiy liability of the Fund as the direct insurer of the msured nsks The Fund does not r^xnt 
reinsured nsks as liabilities unless it is probable that those nsks will not be covered by reinsurers. 

(j) income Taxes 

The Fund is exempt from federal mcome taxes under Sections 7701 and 115(1) of the Internal Revenue 
Code 

(k) Insurance Related Assessments 

The Fund is subject to assessmmte made by the Louisiana Second Injury Fund and the Office of 
Workers* Cmnpensaticni based on benefits paid each year The Fund recognizes diese assessments as 
mqpense i^en related claim benefits are mcurred rather than paid Changes m accruals for insurance 
related assessments are adjusted m the year assessment rate changes and claims estimates are made 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
WORKERS' COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

1. -SIGNIFICANT ACCOUNTING POUCIES rcontinoe<n 

(I) Vse of Estimates 

Management of the Fund has made a number of estimates and assumptions relating to the reporting of 
assets and liabilities to prepare these financial statements m confoimity with accountmg pnociples 
generally accepted in the United States of America Actual results could differ from those estimates 
and assumptKHis. For example, significant estunates and assumptions are used m estimatmg its 
msurance liabibties, &ir values of mvestments and accruals If future eiqpenence differs materially for 
these estimates and assumptions, the financial statements could be affected 

2. RELATED PARTY TRANSACTIONS 

LMA, RMl and LMRFA provide services related to die self-msurance fimds operated for the benefit of 
Louisiana municipalities. The fees are based on earned normal premiums (0^) for the years ended 
December 31,2013 and 2012 The respective percentages of the respective earned normal premiums are as 
follows 

Expenses (and current fee structure) 
Admmistrative fees - LMA ** 
(nOO%ofENP) 

Service agent fees-RMl 
(9 50%ofENP) 

Remsurance - LMRFA ** 
(S3 00% of ENP m 2013,30 00% m 2012) 

Reinsurance recoveries from LMRFA 

Due to (from) afiiliates 
LMA 
RMI 
LMRFA 
LMRMA Public Liability Fund 

2013 

$ 102,727 

$ 844.403 

$ 5,585,877 

$ 2,60(5,640 

$ (357,273) 
(70.013) 

3,731,765 

$ 3304.479 

2012 

$ 1,017.716 

$ 878,936 

$ 2,775.589 

$ 3.155,548 

$ 57,716 
5,610 

2,137,390 
9.513 

$ 2,210,229 

** For the year ended December 31,2013, the board of directors approved a one time transfer of $075,000 m 
admmistrative fees from LMA to die LMRMA which is reflected as a reduction of admmistrative fees. 
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LOUISIANA NfUNlClPAL RISK MANAGEMENT AGENCY 
WORKERS' COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

3. CLAIMS EXPENSE AND UNPAID CLAIMS LIABILITY 

The following represents changes in the Fund's aggregate unpaid claims liabilities for the years ended 
December 31,2013 and 2012 

2013 2012 

Liability for unpaid losses at beginning of year, gross 
Less reinsurance recoverables 
Liability for unpaid losses at beguimng of year, net 

Net incurred related to 
Current year 
Prior years 

Total incurred 

Net paid related to 
Current year 
Pnor years 

Total paid 

Liability fm* unpaid I(»ses at end of year, gross 
Less reinsurance recoverable (note 5) 
Liabthty for unpaid losses at end of year, net 

(Amounts m thousands) 

$ 36,607 $ 33336 
25J04 22.400 
11J03 10.936 

5,722 5331 
958 (787) 

6.680 4.444 

1,195 1301 
4.475 2.776 

" 5.670 4,077 

40,675 36,607 
28J62 25J04 

^ 12-313 C 11.303 

In addition to the unpaid clanns covered by the reinsurers, there are $513,076 and $2,219,150 of paid claims 
which are recoverable fimn the reinsurer at December 31,2013 and 2012, respectively. 

Durmg 2013 the Fund eiqienenced overall unfavorable development on unpaid claims liabilities established 
m pnor years Durmg 2012, the Fund expenraced fevorable development on unpaid claims liabilities 
est^lisbed m pnor-years In establishing claims liability reserves, mana^ment considers facts carrently 
known, histonc^ claims mftmnatioii, mdustiy average loss data, and the present state of laws and coverage 
However, the process of establishmg loss reserves is a complex and imprecise science that reflects 
significant judgmental factors Management beheves that the aggregate loss reserves at December 31,2013 
are adequate to cover claims for losses that have occurred. Management can give no assurance diat the 
uhunate claims mcurred through December 31, 2013 will not vary from the above estimates, and such 
differences could be sigmficant 

The Fund's claims payable have been discounted for December 31, 2013 and 2012, based on the Fund's 
anticipated payout patterns and a discount rate assumpticm of 4 5%, which manag^eot expects to 
approximate the mterest eaimngs over the payout penod llie effect of the reserve discounts was $2,002,000 
and $2,099,000 at December 31,2013 and 2012, respectively 

The Fund is also subject to assessments by the Louisiana Second Injmy Fund and Office of Woriters 
Compensation each year based on the amount of assessable benefits paid each year The Fund includes m 
accrued expenses estimated liabilities to be paid for assessable benefits paid and estimated to be paid m 
future periods 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
WORKERS* COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

4. DEPOSITS AND INVESTMENTS 
t 

The Fund must comply with Rule Number 4 of the Commissioner of Insurance, State of Louisiana. 
Accordmg to Rule Number 4, all deposits m financial institutioDs shall be lunited to mstitutioiis m Louisiana 
unless a higher rate can be obtain^ m an out-of-state mstitution Deposits m fmancial msdtutions may 
exceed the federally msuied amount m any one ^ancial institution, as Icmg as the amount is not m excess of 
the greater of $500,000 or 5% of the combmation of surplus, undivided profits and reserves as currently 
reported 1^ the financial mstitution In regard to deposits and mvestments, the Fund was m compliance with 
th^ revi^ provisions dunng the years ended Dec^ber 31,2013 and 2012 

Under Rule Number 4 of the Commissioner of Insurance, State of Louisiana, die Fund may mvest ai^ 
surplus monies m obligations of the U S Government and its agencies, as well as financial mstitunons 
Included in mvestments are mon^ mariiet accounts and repurchase agreonents The Fund's poli^ is to 
wire-transfer cash as needed from investments to support disbursements Consequently, a zero c^ balance 
IS maintained 

Statement Number 40 of the Governmental Accountmg Standards Board (GASB Statement No 40X 
Deposits and Investment Risk Disclosures establish^'and modified disclosure requirements related to. 
mvestment This section describes the various types of mv^tment nsk and the Funds eiqx^ure to eadi 
type 

The foUowmg table presents the estimated &ir value and amortized cost of investments permissible under 
the rules, objectives and guidelmes of the Fund as of December 31,2013 and 2012 

2013 2012 
Investment Tvpe Estimated Amortized Estimated AmoitizBd 

Fair Vahie Cost Fair Value Cost 
U S Treasury bonds and notes $ 2,511,596 $ 2379.006 $ 2,705360 $ 2,439,606 

U.S Government mortgage 
backed securities 11,139385 10345,862 12,052,666 11,625,129 

Agency debt obligations 29,935,198 29383,818 28,595,903 26,755,717 

Money market funds 1.889.902 ' 1.889.902 3378337 3378337 

TOTAL 5:45.47^081 S 44.598.588 $ 46.632.166 % 44.098789 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
WORKERS' COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

4. DEPOSITS AND INVESTMENTS (canhnnt^^ 

Custodial Credit Risk 

Custodial credit nsk for investments is die nsk that, in the event of the failure of the counterparty to a 
transaction, the Fund will not be able to recover the value of investment or collateral securities that are m 
the possession of an outside party Exposure to custodial credit nsk anses when secunties are uninsured, 
or are not registered m the name of the Fund, and are held by either the counterparty or the counterparty's 
trust department or agent, but not m the Fund's name 

The Fund's investments in government debt obligations are umnsured on the performance of the custodian 
and are exposed to custodial credit nsk because they are held by a counterparty Investments m external 
investmoit pools, mutual funds, and other pooled mvestments are not expos^ to custodial credit nsk 
because of theu natural diversification and the diversification required by the Secunties and Exchange 
Commission 

Credit Risk 

Credit nsk is defined as the nsk diat an issuer or other counterparty to an investment will not fiilfi]] its 
obli^tions Nationally recognized standardized rating tystems are a tool with which to assess mdit 
on debt obligations U S Government debt secuncties are not required to be rated 

Ihe followmg table is provided for use m assessmg the Funds exp<»ure to credit nsk as of December 31, 
'2013 and 2012 

Standard and Poor's Ratmg 

Money market funds 
US Government secunties and 

US Treasury securities-
rated 

Rated AA+ 
Total 

Estimated ^ 
Fair Value 
- 2013 

S 1,889,902 

14,050,766 
29^35.413 

S 45.476.081 

Estimated 
Fan* Value 

2012 

$ 3,278337 

14,757,925 
2g3y^.9Q4 

Concentration of credit nsk relates to the nsk of loss attributed to the magnitude of the Fund's mvestment 
m a single issuer The Fund has no mvestments m any one issuer that represented 5% or more of total 
mvestments, other than the U S Government 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
WORKERS' COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

4. DEPOSITS AND INVESTMENTS fcoptinpcd^ 

Interest Rate Risk 

Interest rate risk is defined as die nsk that changes m overall market mterest rates will adversely afTect the 
fair value of an investment The nsk is ^ipbcable to ̂ bt mvestments with fair values that are sensitive to 
changes m mterest rates One mdicator of die measure of interest rate nsk is the dispersion of maturity 
dates for debt instruments The followmg table shows the Fund's fixed mcome mvestmoits and matunties 
m actively-managed accounts at December 31,2013 

INVESTMENT MATURTTTF-^l 

INVESTMENT 
TYPE 

US Treasury bonds 
and notes 
US Government 
mortgage backed 
US A^n^debt 
obligations 

Money market funds 

TOTAL 

Estimated 
Fair Value Less than 1 ill 6-10 

Greater 
than 
10 

$ 2,511,596 $ 

11,139385 

29335.198 

L889.902 

$ 1369.930 $ 1.141.666 $ 

1.003,844 742336 9386357 

10,099368 

6348 

5333304 14,602326 

1.889.902 -

S45.476.081 S 7.129 454 S16.976.30Q S1I.983 370 % 9.386.957 

Mortgage-backed securities are included m the above table based upon their contractual terms These 
types of securities typically experience repayments over a shorter term 

Investment income (loss) for the years ended December 31,2013 and 2012 consists of the followmg. 

Interest mccnne 
Realized losses, net 
Unrealized losses ansmg 

dunng the year 

.2011 2012. 

$ 1353315 $ 1330,646 
(133,615) (37,739) 

n.655.886I (106.119) 

$ 1536.2861 1.186.788 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
WORKERS' COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

5. REINSURANCE POLICY COVERAGE 

During the years ended December 31,2013 and 2012, LMRFA provided excess reinsurance to the Fund with 
the following limits 

Item I $2,000,000 annual aggregate m mccess of 80% of earned normal premium 
Item n $2,000,000 eadi and every loss m excess of $175,000 each and every loss m accident 

years pnor to 2012 and $250,000 for 2012 and future years. 

The Fund and LMRFA represent a cooperative fwogram for group fundmg and nsk management of pubhc 
liability, workers' compensaticm and accident and health claims of participatmg Louisiana mumcip^ities 
Although premiums billed to the participants are determmed on an actuarial basis, uHimate liability for 
claim obligations remains with the participants 

The followmg are condensed Statements of Net Position for LMRFA at December 31,2013 and 2012 

2013 2012 

Assets $ 44,815,513 $ 44,537,935 

Liabilities 43.948.3 II 43.437.960 

Net position 867.202 S 1.09Q.97S 

At December 31, 2013, die Fund included $283 million as recoverable from LMRFA which reduces the 
Fund's liabilities fw anticipated losses The Fund's financial statements have been pr^Mued on die 
assumption LMRFA has financial resources to honor all of its financial obhgations Should LMRFA not be 
able to meet its financial obhgations to the Fund, the Fund remams pnmanty obligated for the liabilities 
insured by LMRFA Management contmues to evaluate the amounts recoverable from LMRFA and believes 
the amounts are ail recoverable. 

6, SUBSEQUENT EVENTS 

Mana^ment has evaluated events dirough the date that the financial statements were available to be issued, 
June 18, 2014 and determined diat thm were no events that required disclosure No subsequent events 
occurring after this date have been evaluated for mclusion m these financial statements 
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u.iijaL* LOUISIANA 

SCHEDULE OFTEN.YEARCLAIMS DEVELOPMENT INFORMATION 

PAL RISK MANAGEMENT AGENCY 
WORKERS'COMPENSATION FUND 

CLAIMS EXPENSE AND RE.EST1 MATED CLAIM ADJUSTMENT EXPENSE 

DECEMBER 31.2013 
(UBaodited) 

rhe table below fllnstraies the Fnnf s earned normal preranim and mvestmud tncome compared to related costs and undiscotmted damis expense 
net of loss Bssamed by lemsDien) mcuncd tbe Fund as of the end of 20 i 3 and as of tlm end of each of the last nme years. 

2013 2012 2011 2010 

ENP and invest­
ment mconK 

Opoatmg costs, 
tmnniwHwt 

Biaimjrtwrf mcsned 
clanns and ecpense 
adofpoh^year 

Paid (comidative) as of 
Endofpcdicyycar 
One year later 
Two years teter 
Unee years later 
Four years later 
Five years later 
Six years later 
Seven years later 
Eigbt years later 
NTO years later 

Rt-estuuHtfd uiciiiied 
I Jmiin mid daoBS 
expense" 

End of ptdicy year 
One year lata 
Two years later 
Unee years later 
Four years later 
Five years later 
Six years later 
Seva years later 
Eigfal years later 
Nme years later 

rnfj>-«w (decrease) m 
CStaDflttd DCBTFCd 
Cb^DS O^CDSC 
fiom end of policy 
year 

S 8,956 

7317 

2009 2008 
(in thousands) 

2007 2006 2005 2004 

6343 

1,195 

11.046 S 11,787 $ 12360 S 11,166 $ 11 138 S 10,101 s 8,429 S 7.160 S 6,039 

5 887 5721 4351 3,431 3395 2,951 2,473 1387 1363 

6103 4,786 6386 4 429 4 824 4.712 3377 3 898 4 032 

1301 1096 1340 876 909 1 172 953 964 1051 
3353 2.187 3,447 1,761 2,164 2,758 2,186 2,061 2340 

- 2,671 4165 7,758 2.757 3,481 2392 2,696 2,685 
- - 4809 2,467 3 042 3 758 3327 3390 3188 
- - - 2354 3370 3333 3,727 3,749 3,731 
- - - - 3605 3355 3324 3379 3337 
- - - . . 4699 3368 4,048 3,844 

- . - . . 4394 4,09! 4,014 
- . - . - 4394 4,089 

- - - - - - - - 4331 

6343 6103 
7359 

4,786 6386 4.429 4S24 4 712 3377 3398 4 032 
4,450 6,148 3329 4338 5334 3367 3,746 4366 
4106 6386 3 722 4 005 5315 4305 3334 3394 

> 6346 3329 4470 4364 4361 4.487 4.130 
• 3147 4 043 4326 4,449 4,827 5,058 
. • 3 896 4,608 4398 4326 4,707 
- 4327 4312 4,631 4308 
• 4303 4.458 4,468 
- - 4363 4,463 

- 4.457 

1356 (680) 60 (1382) (928) (185) 926 465 425 

lee accompanying mdcpcndcpl BPditor^ report. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDmNG 
STAfiDARDS 

Officers and Trustees 
Louisiana Municipal Risk Management Agency 

Workers* CompensatiOD Fund 

We have audited, m accordance with the auditing standards generally accepted m the United States of 
America and the standards applicable to financial audits contamed m Government Auditmg Standards 
issued by the Comptroller General of the United States, the financial statements of Louisiana Municipal 
Risk Mfuoagement Agency - Workers* Compensation Fund (the FundX which compnse the statement of 
financial position as of and for the year ended Decemb^ 31, 2013, and the related statement of 
revenues, expenses, and changes m net position, and cash flows for the year flien ended, and the related 
notes to the finattcial statements, and have issued our report thereon dated June 18,2014 

hrtemal Control Over Financial Reporting 

In planmng and perfonmng our audit of the financial statements, we ccmsidered the Fund*s mtemal 
control over financml reportmg as a basis for desigmng our auditmg procedures for the purpose of 
expressmg our opmion on the financial statements, but not for the purpose of expressmg an opmion on 
the effectiveness of the Fund's internal control over financial reportmg Accordmgly, we do not express 
an opmion on the effectiveness of the Fimd's mtemal control over financial reportmg. 

A deficiency m mtemal control exists when the design or opoabon of a control does not allow 
managemeiit or employees, m the normal course of performmg their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A matenal weakness is a deficiency, or combination 
of deficiencies, m mtemal control, such that there is a reasonable possibility that a matenal 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis A significant deficiency is a deficiency, or a combination of deficiencies, m mtemal 
control that is less severe than a matenal weakness, yet important enou^ to ment attention those 
charged with governance 

Our consideration of mtemal control was for the lunited purpose descnlied m the first paragraph of this 
section and was not designed to identify oil deficiencies m internal control that mi^t be matenal 
weaknesses or significant deficiencies Given these lumtabons, dunng our audit we did not identify any 
deficiencies m mtemal cmitrol that we consider to be material weaknesses However, matenal 
weaknesses may exist that have not been identified 
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Compliance and Other Matters 

As part of obtainmg reasonable assurance about whether the Fund's fuiancial statements are free of 
matenal misstatement, we peiftmned tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and matenal effect on 
the detenmnation of financial statement amounts However, providmg an opmion on compliance wi^ 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are requir^ to be 
reported under Government Auditing Standards 

Response to Finding 

The Fund's response to the findmg identified m our audit is descnbed in the accompany schedule of 
findings The Fund's response was not subjected to the auditmg procedures applied m the audit of the 
financial statements and, accordmgly, we express no opmion on it 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testmg of mtemal control and 
compliance and the results of that testmg, and not to provide an opinion on the effectiveness of the 
Fund's mtemal control or on compliance This report is an mtegral part of an audit perfonned m 
accordance with Government Auditmg Standards m considermg the Fund's mtemal control and 
compliance Accordingly, this communication is not suitable for any other purpose 

Baton Rouge, Louisiana 
June 18,2014 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
WORKERS* COMPENSAnON FUND 

SCHEDULE OF FINDINGS 
YEAR ENDED DECEMBER 31.2013 

None 
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LOUISIANA MUNICIPAL RISK MANAGEMENT AGENCY 
WORKERS* COMPENSATION FUND 

SCHEDULE OF PRIOR YEAR FINDINGS 
YEAR ENDED DECEMBER 31.2013 

Condition 

Cause 

FINDINGS-Fipapqal Statement Andit 

2012-1 Iptenial Coptrol Over Finapcial Reporting 

Cntena. Ute definition of interna] control over financial reporting includes ensuring that 
policies and procedures exist that pertain to an entity's ability to initiate, record, 
process, and report financial data consistent with die assertion embodied m the annual 
financial statements, which for the Fund, is that financial statements are prepared m 
accordance with generally accepted accountmg imnciples (GAAP) 

The Fund retams an actuarial specialist to assist m the calculation of the unpaid claims 
liability for each financial reporting poiod The development of estimates for unpaid 
claims reserves relies on accurate and consistent data for claims payment patterns, case 
reserve settmg practices, claims reportmg, and other statistical data inovided 
management Changes m the underlymg data sources and claims handlmg practices 
over tune must be communicated and ccmsidered m die actuarial trendmg and analysis 
m estnnating future claims settlement 

Dunng 2012 management determmed that certam information used to prepare the 
actuarial valuation of the unpaid clauns reserves was used erroneously and resulted m 
inaccuracies m the computaticMi of die unpaid claims reserve valuations for die year 
ended December 31, 2011 and some pnor years Certam componenb of the 
mformation communicated to the actuarial specialist were mconsistent with the Fund's 
actual underlymg claims data and some mfonnatiOD was misunderstood m 
communications with the specialist 

Hiese conditions resulted m die estunates for unpaid claims reserve liabilities being 
based on inaccurate mfonnation and the misstatement of the year end actuanal 
valuation of the unpaid claims reserve liabilities These errors requued the restatement 
of the Fund's 2011 financial statements These conditions were considered to be a 
significant deficienQr m the Fund's internal control over financial reportmg. 

The Fund's managmnent and actuanal specialist have implemented additimial 
procedures to ensure the accuracy and ccmsistent understandmg of the Fund's claims 
information bemg exchanged and imfnovements m the communication between these 
parties We recommend that the Fund contmue to monitor these additional procedures 
and make additional unpravemcsits as necessary to enhance the accural and 
understandmg of the mformatKm utilized to estimate the unpaid claims liability 

View of Responsible Officiat and Planned Corrective Action 
Management agrees with the findmg and management has implemented procedures necessary to enhance the 
accuracy and understandmg of the uifonnation utilized to estimate the unpaid claims liability Durmg 2012, 
management began i^vidmg automated data to the actuaiy and implemented a roid-year review the 
actuaiy Management will contmue to implement these added procedures m future penods 

Effect 

ReconunCT"taiinn 

Cuirent Status Resolved 
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INDEPENDENT AUDITORS* REPORT 

OfTicers and Trustees 
Louisiana Municipal Association 
Unemployment Compensation Fund 
Baton Rouge, Louisiana 

We have audited the accompanying statements of net position of Louisiana Municipal Association -
Unemployment Compensation Fund (a quasi-public organization) (the Fund) as of December 31, 2013 
and 2012, and the related statements of revenues, expenses and changes m net position, and cash flows 
for the years then ended, and the related notes to the financial statements 

Mana£ement's Responsibilitv for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting pnnciples generally accepted in the United States of America. This includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from matenal misstatement, whether due to fraud or 
error 

Auditors' Responsibilitv 

Our responsibility is to express an opinion on these financial statements based on our audits We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
Amenca and with Government Auditing Standards issued by the Comptroller General of the United 
States Those standards require that we plan and perform the audits to obtain reasonable assurance about 
whether the financial statements are free of matenal misstatement 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements The procedures selected depend on the auditors' judgment, including the 
assessment of the nsks of matenal misstatement of the financial statements, whether due to fraud or 
error In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropnate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control Accordingly, we express no such opinion An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions 
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Opinion 

In our opinion, the ftnancia] statements referred to above present fairly, in all matenal respects, the 
financial position of Louisiana Municipal Association - Unemployment Compensation Fund as of 
December 31, 2013 and 2012, and the results of its operations and its cash flows for the years then ended 
m conformity with accounting pnnciples generally accepted in the United States of America 

Other Matters - Required Supplementary Information 

Accounting pnnciples generally accepted in the United States of Amenca require that the management's 
discussion and analysis on pages 3 through 5 presented to supplement the basic financial statements 
Such information, although not a part of the basic flnancial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing 
the basic financial statements in an appropriate operational, economic, or histoncal context We have 
applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquines of 
management about the methods of prepanng the information and companng the mformation for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance 

Other Reports Required bv Government Auditing Standards 

In accordance with Government Auditing StandardSy we have also issued our report, dated June 16,2014, 
on our consideration of the Fund's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters The purpose of that report is to descnbe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance That report is an integral part of an audit 
performed in accordance with Governmental Auditing Standards in considering the Fund's internal 
control over financial reporting and compliance 

Baton Rouge, Louisiana 
June 16,2014 
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LOUISIANA MUNICIPAL ASSOCIATION UNEMPLOYMENT COMPENSATION FUND 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
(UNAUDITED^ 

The Management's Discussion and Analysis of the Louisiana Municipal Association - Unemployment 
Compensation Fund's (the Fund) financial performance presents a narrative overview and analysis of the 
Fund's financial activities for the years end^ December 31, 2013 and 2012 This document focuses on the 
current year's activities, resulting changes, and currently known facts in companson with the prior year's 
information We encourage readers to consider the information presented here in conjunction with the 
Fund's financial statements, which follow this section 

Financial Highlights 

• The assets of the Fund exceeded its liabilities at December 31, 2013 by $3,794,237 compared to 
$3,925,463 at December 31,2012, which is a 3 3% decrease from the previous year 

• At December 31, 2013 and 2012, the Fund's assets totaled $4,363,548 and $4,384,680, respectively, 
which consisted pnmanly of cash, receivables and investments 

• The Fund reported premiums earned of $348,834 and $336,511 during the years ended E)ecember 31, 
2013 and 2012, respectively, and a decrease in net position of $131,226 and $17,560, respectively 

• Investment loss was $54,677 during 2013 compared to a gam of $111,450 during 2012 The decrease 
was attnbuted pnmanly to changes in market values of investments resulting from nsing interest rates of 
bonds 

Overview of the Financial Statements 

This financial report consists of Management's Discussion and Analysis and the basic financial statements 
The basic financial statements also include notes to the financial statements, which explain some of the 
information in the financial statements in more detail 

The basic financial statements of the Fund report information about the Fund using accounting methods 
similar to those used by private sector The Statements of Net Position includes all of the Fund's assets and 
liabilities and provides information about the nature and amounts of investments in resources (assets) and the 
obligations to the Fund's members and creditors (liabilities) These statements provide the basis for 
computing rate of return, evaluating the capital structure of the Fund and assessing the liquidity and financial 
flexibility of the Fund All of the year's revenues and expenses are accounted for m the Statements of 
Revenues, Expenses and Changes in Net Position These statements measure the success of the Fund's 
operations over the year and can be used to determine whether the Fund has successfully recovered all its 
costs through its premium and investment income, profitability and credit worthiness The final required 
financial statement is the Statements of Cash Flows The primary purpose of these statements is to provide 
information about the Fund's cash receipts and cash payments throughout the year These statements report 
cash receipts, cash payments and net changes in cash resulting from operations, investing, and financing 
activities 
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LOUISIANA MUNICIPAL ASSOCIATION UNEMPLOYMENT COMPENSATION FUND 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
(UNAUDITED) 

Overview of the FiDancial Statements (continued) 

The preparation of these financial statements requires the utilization of significant estimates, many of which 
will not be known for many years Changes in estimates as well as the differences in actual results and 
estimated amounts will be included in the Statement of Revenues, Expenses and Changes in Net Position as 
these circumstances become known 

FiDancial Analysis of the Fund 

The Statements of Net Position and the Statements of Revenues, Expenses and Changes in Net Position 
report information in a way that the reader can determine if the Fund is m a better financial position as a 
result of the year's activities These statements report the net position of the Fund and changes in them The 
net position (difference between assets, deferred outflows, deferred inflows and liabilities) can be used to 
measure financial health or financial position Over time, increases and decreases in the Fund's net position 
are one indicator as to whether its financial health is improving or detenorating There are other non-
financial factors to consider, such as changes in economic conditions, judicial environment, and new or 
changed government legislation 

Condensed Statements of Net Position 

December 31. 2013 December 31. 2012 

Total assets $ 4,363,548 $ 4,384,680 

Deferred outflows 

Total liabilities 569,311 459,217 

Deferred inflows -

Net position % 3.794.237 $ 3.925.463 

The Fund's total assets consist almost entirely of investments in U S Treasury and Agency secunties and 
cash equivalents The Fund's liabilities consist of estimated benefits and related administration costs payable 
at year end 
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LOUISIANA MUNICIPAL ASSOCIATION UNEMPLOYMENT COMPENSATION FUND 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
fUNAUDITED) 

Financial Analysis of the Fund (continued) 

Condensed Statements of Revenues and Expenses and Changes in Net Position 
for the Years Ended December 31,2013 and 2013 

_2013 __ 2_012 

Operating revenues 

Operating expenses 

Operating loss 

Non-operating income/(loss) 

Change in net position 

$ 348,834 S 336,511 

425.383 465.521 

(76,549) (129,010) 

(54.677) 111.450 

$ (131.226) S (17 560) 

Operating revenues increased by approximately 3 7% from the year ended December 31, 2012 to 2013 
Claims expense decreased approximately 11 4% during the year ended E)ecember 31, 2013 as a result of a 
decrease in unemployment claims made or estimated Dunng 2013, the overall rate of unemployment 
throughout Louisiana, and among covered municipalities, decreased as a result of improvements in economic 
activities Additionally, dunng 2013, investment income decreased as compared to 2012 Market interest 
rates increased dunng 2013, which had negative consequences on the market value of the Fund's fixed 
income portfolio Because of the decrease in revenues and decrease in investment income, the Fund's net 
position for 2013 decreased $131,226 

Management anticipates unemployment trends in the State of Louisiana will continue to remain comparable 
in 2014 At this time, management does not anticipate an increase in premiums, due to the overall health of 
the Fund, but will continue to monitor the future obligations These trends indicate the Fund will likely incur 
similar benefit obligations and a small operating gam similar to the year ended December 31, 2013 

Requests for Information 

This financial report is designed to provide members, investors, and creditors with a general overview of the 
Fund's finances, as well as demonstrate accountability for funds the Fund receives Questions concerning 
any of the information provided in this report or requests for additional information should be addressed to 
the Louisiana Municipal Association — Unemployment Compensation Fund, P O Box 4327, Baton Rouge, 
Louisiana 70821 or 225-344-5001 
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LOUISIANA MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION FUND 

STATEMENTS OF NET POSITION 
DECEMBER 31.2013 AND 2012 

Assets 
Cash and cash equivalents (note 2) 
Investments (note 2) 
Accounts receivable 
Prepaid expenses 
Accrued interest receivable 

Total Assets 

Deferred outflows 

Liabilities 
Unpaid claims liability (note 3) 
Accrued expenses 
Due to/from other funds 

Total Liabilities 

Deferred mflows 

Net position 

Total liabilities, deferred inflows, and net position 

2013 

140,627 
4,094,486 

84,719 
13,415 
30,301 

350,000 
90,220 
129,091 

569,311 

3.794,237 

2012 

14,494 
4,243,861 

81,010 
13,910 
31,405 

$ 4,363,548 $ 4,384,680 

350,000 
107,431 

1,786 

459,217 

3,925,463 

$ 4,363,548 $ 4,384,680 

The accompanying notes are an mtegral part of these financial statements 
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LOUISIANA MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION FUND 

STATEMENTS OF REVENUES. EXPENSES AND CHANGES IN NET POSITION 
YEARS ENDED DECEMBER 31.2013 AND 2012 

2013 2012 

OPERATING REVENUES 
Premiums earned 

Total operating revenues 

OPERATING EXPENSES 
Claims expense (note 3) 
Service agent fees 
Miscellaneous 

Total operating expenses 

OPERATING LOSS 

NON-OPERATING INCOME 
Investment (loss) income - net 

CHANGE IN NET POSITION 

NET POSITION - BEGINNING OF YEAR 

NET POSITION - END OF YEAR 

$ 348,834 $ 336,511 
348,834 336.511 

351,274 396,432 . 
58,533 54,185 
15.576 14,904 

425,383 465,521 

(76,549) (129,010) 

(54,677) 111,450 

(131,226) (17,560) 

3,925,463 3,943,023 

$ 3,794,237 $ 3.925.463 

The accompanying notes are an integral part of these financial statements 

-7-



LOUISIANA MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION FUND 

STATEMENTS OF CASH FLOWS 
YEARS ENDED DECEMBER 31.2013 AND 2012 

2013 2012 

Cash flows from operating activities 
Operating loss 
Adjustments to reconcile operating loss 

to net cash used by operating activities 
Changes in operating assets and liabilities 

Accounts receivable 
Prepaids 
Accrued expenses, unpaid claims and other liabilities 

$ (76,549) 

(3,709) 
495 

110,094 

$ (129,010) 

1,167 
(25) 

(19,024) 

Net cash provided by (used in) operating activities 30,331 (146,892) 

Cash flows from investing activities 
Purchases of investments 
Proceeds from sale or matunty of investments 
Interest income received 

(1.507,265) 
1,461,516 

141,551 

(1,776,345) 
1,768,861 

153,268 

Net cash provided by investing activities 95,802 145,784 

Net change m cash 126,133 (1,108) 

Cash, beginning of year 14,494 15,602 

Cash, end of year $ 140,627 $ 14,494 

The accompanying notes are an integral part of these financial statements 
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LOUISIANA MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

I SIGNIFICANT ACCOUNTING POLICIES 

(a) Background and Financial Statement Presentation 

Louisiana Municipal Association - Unemployment Compensation Fund (the Fund) was formed 
under Louisiana Revised Statutes 23 1SS2 The Fund consists of Louisiana municipalities who 
have joined together through self-insurance agreements to provide unemployment compensation 
fund insurance to member municipalities Administration of the Fund is vested m the Executive 
Board of the Louisiana Municipal Association (LMA) If the assets of the Fund were to be 
exhausted, members would only be responsible for their respective outstanding claims 

LMA is an association for the municipalities of Louisiana and is incorporated as a nonprofit 
corporation under the laws of the State of Louisiana LMA acts as the administrator for the 
Fund 

As of [)ecember 31, 2013, there were approximately 6,828 participants and 144 participating 
municipalities As of December 31, 2012, there were approximately 6,378 participants and 144 
participating municipalities 

The Fund and LMA are affiliated through common membership and management control 
Although both of these entities are related parties, their net position is available only to the 
respective entity for its operations For this reason, each entity is presented as a separate "stand 
alone" entity in accordance with Governmental Accoimting Standards Board (GASB) Statement 
No 10 and GASB Statement No 14 

(b) Basis of Accounting 

The Fund is considered an enterprise fund and, accordingly, uses the accrual method of 
accounting and the flow of economic resources measurement focus Under the accrual basis of 
accounting, revenues are recognized in the accounting penod in which they are earned and 
expenses are recognized in the penod mcurred Private sector standards of accounting and 
financial reporting issued pnor to December 1, 1989, generally are followed to the extent they 
have been made authontative under Governmental Accounting Standards Statement 62, 
Codification of Accounting and Financial Reporting Guidance contained in Pre-November 30, 
1989 FASB and AICPA pronouncements 

Since the business of the Fund is essentially that of an insurance company having a business 
cycle greater than one year, the statements of net position are not presented in a classified format 

(c) Net Position 

Dunng the year ended December 31, 2012, the Fund implemented GASB No 63, Financial 
Reporting of Deferred Outflows of Resources Deferred Inflows of Resources and Net Position, 
GASB Statement No 63 provided financial reporting guidance for deferred outflows of 
resources and deferred inflows of resources and also redefined the difference between total assets 
and total liabilities presented in the Statement of Net Position 
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LOUISIANA MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

1 SIGNIFICANT ACCOUNTING POLICIES (continued) 

(d) Cash and Cash Eqmvaients 

For the purposes of the statements of cash flows, cash includes cash in demand deposit accounts 
With banks Because certificates of deposit, money markets and repurchase agreements are 
usually purchased with matunties of 90 days or more or are reinvested continuously, they are 
classified as investments 

(e) Investments 

Investments are reported at estimated fair value Fair value is based on the last reported sales 
pnce if available, if not available, fair value is based on estimated fair value Realized gams and 
losses and changes in unrealized gams and losses on investments recorded at fair value are 
included m net investment income Investments include money market accounts, repurchase 
agreements, U S Government Agency obligations and U S Treasury securities 

(f) Unpaid Claims Liability 

Claims expense consists of estimated amounts for claims incurred during the current year and 
adjustments to the estimates of prior years' claims liability These changes are reflected in 
operations in the period they become Imown The Fimd establishes claim liabilities based on 
estimates of the ultimate cost of claims that have been reported, but not yet settled 

(g) Income Taxes 

The Fund is exempt from federal income taxes under Sections 7701 and 115(1) of the Internal 
Revenue Code 

(h) Premium Income and Accounts Receivable 

Premiums are recognized as income over the life of the policies as they become earned Any 
adjustments to premiums are considered to be a change m estimate and are recognized in the 
penod they become known 

The Fund considers accounts receivable to be fully collectible, accordingly, no allowance for 
doubtful accounts has been established If accounts become uncollectible, Uiey will be charged 
to operations when that determination is made Collections on accounts previously written off 
are included in other income when received 

(i) Use of Estimates 

The preparation of the financial statements in conformity with accounting principles generally 
accepted in the United States of Amenca requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenses during the reporting period Actual results could differ from those estimates and 
assumptions For example, significant estimates and assumptions are used in estimating its 
insurance liabilities, fair values of investments and accruals If future expenence differs 
materially for these estimates and assumptions, the financial statements could be affected 
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LOUISIANA MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

SIGNIFICANT ACCOUNTING POLICIES (continued) 
i 

Q) Reclasstfications 

Certain items in the 2012 financial statements have been reclassified to be comparative to the 
2013 presentation 

DEPOSITS AND INVESTMENTS 

The Fund must comply with Rule Number 4 of the Commissioner of Insurance, State of Louisiana 
According to Rule Number 4, all deposits in financial institutions shall be limited to institutions in 
Louisiana unless a higher rate can be obtained in an out-of-state institution Deposits in financial 
institutions may exceed the federally insured amount in any one financial institution, as long as the 
amount is not in excess of the greater of $500,000 or 5% of the combination of surplus, undivided 
profits and reserves as currently reported by the financial institution In regard to deposits and 
investments, the Fund is in compliance with these revised provisions dunng the years ended December 
31, 2013 and 2012 

Under Rule Number 4 of the Commissioner of Insurance, State of Louisiana, the Fund may invest any 
surplus monies in obligations of the U S Government and its agencies, as well as financial institutions 
Included in investments are money market accounts and repurchase agreements 

GASB Statement No 40, Deposits and Investment Risk Disclosures established and modified 
disclosure requirements related to investment nsk This section descnbes the various types of 
investment risk and the Funds exposure to each type 

The following table presents the estimated fair value and amortized cost of investments permissible 
under the rules, objectives and guidelines of the Fund as of December 31 

2013 2012 

Investment Tvoe Estimated 
Fair Value 

Amortized 
Cost 

Estimated 
Fair Value 

Amortized 
Cost 

U S Treasury bonds and notes $ 207,350 $ 202,452 $ 217,565 $ 204,841 

U S Government mortgage-backed 
securities 914,826 898,365 1,004,139 965,058 

U S Agency debt obligations 2,902,187 2,850,384 2,896,928 2,716,536 

Money market funds 70.123 70.123 125.229 125.229 

TOTAL $ 4.094.486 $4,021,324 $ 4 243 861 $4,011,664 
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LOUISIANA MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

DEPOSITS AND INVESTMENTS (continued) 

Custodial Credit Risk 

Custodial credit nsk for investments is the nsk that, in the event of the failure of the counterparty to a 
transaction, the Fund will not be able to recover the value of investment or collateral securities that are 
in the possession of an outside party Exposure to custodial credit nsk anses when secunties are 
uninsured, or are not registered in the name of the Fund, and are held by either the coimterparty or the 
counterparty's trust department or agent, but not in the Fund's name 

The Fund's investments in government debt obligations are uninsured on the performance of the 
custodian and are exposed to custodial credit nsk because they are held by a counterparty Investments 
in external investment pools, mutual funds, and other pooled investments are not exposed to custodial 
credit nsk because of their natural diversification and ^e diversification required by the Secunties and 
Exchange Commission 

Credit Risk 

Credit nsk is defined as the nsk that an issuer or other counterparty to an investment will not fulfill its 
obligations Nationally recognized standardized rating systems are a good tool with which to assess 
credit risk on debt obligations U S Government debt securities are not required to be rated The 
following table is provided for use in assessing the Fund's exposure to credit nsk at December 31 

Estimated Estimated 
Standard and Poor's Fair Value Fair Value 

Rating 2013 2012 
Money market funds $ 70,123 $ 125,229 

U S Government Securities 
US Treasury securities-

Not rated 1,122,176 1,024,151 

Rated AA+ 2.902.187 3.094.481 
$ 4.094.486 3? 4.243.861 

Concentration of credit risk relates to the nsk of loss attnbuted to the magnitude of the Fund's 
investment m a single issuer The Fund has no investments m any one issuer that represented 5% or 
more of total investments, other than the U S Government 
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LOUISIANA MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

! DEPOSITS AND INVESTMENTS (continued) 

Interest Rate Risk 

Interest rate nsk is defined as the nsk that changes in overall market interest rates will adversely affect 
the fair value of an investment The nsk ts applicable to debt investments with fair values that are 
sensitive to changes in interest rates One indicator of the measure of interest rate risk is the dispersion 
of maturity dates for debt mstniments The following table shows the Fund's fixed income investments 
and matunties in actively-managed accounts at December 31,2013 

Estimated Less Over 
Investment Tvpe Fair Value Than 1 Year 1 - 5 Years 5 - 10 Years 10 Years 
Money market funds $ 70,123 $ 70,123 $ - $ - $ 
U S Treasury bonds and notes 207,350 30,552 55,043 121,755 
U S Government mortgage-
backed securities 914,826 499 52,808 62,929 798,590 
U S agency debt obligations 2.902.187 452.272 1.383.528 1.066.387 -

$ 4.094.486 $ 553.446 $ 1.491.379 $ l.:^$1.071 ? 798.59Q 

Investment income for the years ended December 31, 2013 and 2012 consists of the following 

2013 2012 

Interest income $ 115,735 S 125,833 
Net realized gain (loss) ( 11,377) 6,500 
Unrealized net loss 

arising dunng the year (159.0351 (20.8831 

S ^54.6771 S 111-450 

- 13-



LOUISIANA MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION FUND 

NOTES TO FINANCIAL STATEMENTS 

CLAIMS EXPENSE AND UNPAID CLAIMS LIABILITY 

The following represents changes in the Fund's aggregate unpaid claims liability for the years ended 
DecemberSI,2013 and 2012 

2013 2012 
(in thousands) 

Unpaid claims and claims adjustment 
expenses liability at beginning of year _$ 3^ _$ 350 

Incurred claims and claims adjustment 
expenses 

Provision for insured events of the 
current year 351 396 

Payments 
Claims and claims adjustment expenses 

attributable to insured events of current 245 274 
year 

Claims and claim adjustment expenses 
attnbutable to insured events of prior 106 122 
years 

Total payments 3^ 396 

Total unpaid claims and claims adjustment 
expenses liability at end of year $ 350 $ 350 

DUE TO/FROM OTHER FUNDS 

Individual balances due to/from other funds were $129,091 as of December 31, 2013 compared to 
$1,786 as of December 31, 2012 Amounts were repaid in the first quarters of 2014 and 2013, 
respectively 

SUBSEOUENT EVENTS 

Management has evaluated events through the date that the financial statements were available to be 
issued, June 16, 2014 and determined that there were no events that require disclosures No 
subsequent events occurring after this date have been evaluated for inclusion in these financial 
statements 
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INDEPENDENT AUDITORS* REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

OfTicers and Trustees 
Louisiana Municipal Association 

Unemployment Compensation Fund 
Baton Rouge, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
Amenca and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Louisiana Municipal 
Association - Unemployment Compensation Fund (the Fund), which comprise the statement of net 
position as of and for the year ended December 31, 2013, and the related statement of activities, and 
cash flows for the year then ended, and the related notes to the financial statements, and have issued our 
report thereon dated June 16,2014 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Fundus internal 
control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of the Fund's internal control over financial reporting Accordingly, we do not express 
an opinion on the effectiveness of the Fund's internal control over financial reporting 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis A matenal weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a matenal 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a matenal weakness, yet important enough to ment attention by those 
charged with governance 

Our consideration of internal control was for the limited purpose descnbed in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be matenal weaknesses However, maten^ 
weaknesses may exist that have not been identified 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Fund's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and matenal effect on 
the determination of financial statement amounts However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards 
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Purpose of this Report 

The purpose of this report is solely to descnbe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Fund's internal control or on compliance This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considenng the Fund's internal control and 
compliance Accordingly, this communication is not suitable for any other purpose 

Baton Rouge, Louisiana 
June 16,2014 
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INDEPENDENT AUDITORS 

Officers and Trustees 
Louisiana Municipal Reserve Fund Agency 
Baton Rouge, Louisiana 

We have audited the accompanying statements of net position o 
(a quasi-public organization) (the Fund) which compnse the stateih 
and 2012, and the related statements of revenues, expenses and chan; 
then ended, and the related notes to the fmancial statements 

1 Louisiana Municipal Reserve Fund Agency 
ents of net position as of December 31,2013 

^es m net position, and cash flows for the years 

Management's Responsibility for the Financial Statements 

Management is respc^Tile for the preparation and fair pr^ienta 
accordance with accountmg principles generally accepted m the 
design, implementatioo, and maintenance of mtemal control rel 
of finattcial statements that are free from material misstatement, w 

Hon of these financial statements m 
United States of Amenca, this mcludes the 

ejvant to the preparation and fair presentation 
hetha* due to fraud or error 

Auditors' Responsibility 

Our responsibility is to express an opuuon on these financial 
our audits m accordance with auditing standards generally accq 
standards applicable to fmancial audits contamed m Gove 
Comptroller General of the United States Those standards reqh 
obtam reasonable assurance about whether the financial statemeni s 

An audit mvolves perfbrmmg procedures to obtam audit eviden 
financial statements The procedures selected depend on the aui 
the nsks of material misstatement of the financial statements, wl 
nsk assessments, the auditor considers mtemal control relevant tc 
of the financial statements m order to design audit procedures t 
not for the purpose of expressing an opmion on the effectiven^ 
we express no such opinion Ah audit also mcludes evaluatmg th^ 
and the reasonableness of significant accountmg estimates mad 
overall presentation of the finmicial statements 

We believe that the audit evidence we have obtamed is sufficient and appropriate to provide a basis for our 
audit opmions 
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Opinion 

In our opmion, the financial statements referred to above present fairly, m all matenal respects, the financial 
position of Louisiana Municipal Reserve Fund Agency as of December 31, 2013 and 2012, and the results of 
Its operations and its cash flows for the years then ended in accordance with accounting principles generally 
accepted m the United States of Amenca. 

Other Reports Required bv Govemmeni Auditing Standards 

In accordance with Government Aiuhtmg Standards^ we have also issued our report, dated June 1S, 2014, on 
our consideration of the Fund's mtemaJ control over financial reporting and our tests of its compliance with 
certam provisions of laws, regulations, contracts and grant agreements and other matters The purpose of that 
report is to descnbe the scope of our testing of mtemal control over financial reporting and compliance and 
the results of that testing, and not to provide an opmion on the mtemal control over financial reporting or on 
compliance That report is an mtegr^ part of an audit performed m accordance with Governmental Audttmg 
Standards m considenng the Fund's mtemal control over fmancial reportmg and compliance 

Accoimtmg principles generally accepted m the United States of Amenca require that the management's 
discussion and analysis on pages 3 through S and the schedule of ten-year clanns development on page 19 be 
presented to supplement the basic fmancial statements Such mfonnation, although not a part of the basic 
financial statements, is required the Governmental Accountmg Standards Board, who considers it to be an 
essential part of financial repcHtmg for placmg the basic fmancial statements m an appiupiiate operationaJ, 
econormc, or histoncal context We have applied certam lunited procedures to the required su|^lementary 
information m accordance with auditmg standards generally accepted m the United States of America, which 
consisted of mquines of mana^ment about die mediods of pr^ianng the mfonnatKm and ccmparmg die 
mfonnation for consistency with management's responses to our mquines, the basic financial statements, and 
other knowledge we obtained durmg our audit of the basic fmancial statements We do not express an opmion 
or provide any assurance on the information because the lunited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assiuance 

Baton Rouge, Louisiana 
June 18,2014 
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LOUISIANA MUNICIPAL RESERVE FUND AGENCY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
OINAUPITED^ 

The Management's Discussion and Analysis of the Louisiana Municipal Reserve Fund Agency's (the Fund) 
financial p^onnance presents a narrative overview and analysis of the Fund's financial activities for the years 
ended December 31;, 2013 and 2012 This document focuses on the current year's activities, resulting changes, 
and currently known facts m companson with the pnor year's mformation We encourage reados to consido^ 
the mformation presented here m conjunction with the Fund's financial statements, which follow this section 

Fuanaal Highlights 

• The Fund discontmued providing reinsurance to the LMRMA Accident and Health Fund effective 
January 1,2013 (see note 2) 

• The assets of the Fund exceeded its liabilities at December 31,2013 by $867,202 compared to exceedmg its 
assets by its liabilities $1,099,975 as of December 31,2012, which is a 21% decrease from the previous 
year 

• At December 31, 2013, the Fund's assets totaled $44,815,513, which consisted pnmanly of investment 
securities pninanfy composed of cash, direct and mduect mvestments in U S Govenunent debt obligations, 
and receivables At December 31, 2012, the Fund's assets totaled $44,537,935 and were com[uised of 
similar types of assets 

• The Fund reported gross earned premiums of $10317,359 and $5,801,347 durmg the years ended December 
31,2013 and 2012, respectively This increase during 2013 is a result of mcreases m premium rates charged 
m the base funds as described m note 2 

• The Fund reported mvestment loss of $407368 and uivestment income of $1,147312 dunng the years ended 
December 31,2013 and 2012, respectively The decrease m mvestment mcome is attributed to less fimirable 
changes m maricet values of the Fund's mvestment portfolios as comj^red to the prior years 

• The Fund had a decrease m net positum of $232,773 dunng the year ended December 31, 2013 and a 
decrease m net position of $2,450349 dunng the year ended December 31, 2012 The decrease m net 
position IS a resuh of both unfavorable development of claims as well as Iowa* investment yields 

Overview of the Finandai Statements 

This financial report consists of Management's Discussion and Analysis and the basic financial statements The 
basic financial statements also mclude notes to the financtaf statements, which explam some of the information 
m the fioancial statements m more detail 

The iksic financial statements of the Fund report information about the Fund using accounting methods similar 
to iibose used by pnvate sector The Statements of Net Position mclude all of the Fund's assets and liabilities 
andjprovide information about the nature and amounts of investments m resources (assets) and the obligatioiis to 
the members and^creditors (liabilities) It also provides the basis for computing rate of return, evahiatmg 
the capital structum of tbe^Fund and assessing the liquidity and financial flexibility of the Fund All of the year's 
revenues and expenses are accounted for in the Statements of Revenues, Expenses and Changes m Net Position. 
These '^temen^ measuro' the success of the Fund's operations over the year and can be us^ to deteiinme 

successfully recovered all its costs through its premium and mvestment mcome. 
The final required financial statement is the Statements of Cash Flows The 

statements is to provide mformation about the Fund's cash receipts and cash payments 
statements report cash receipts, cash payments and net changes m cash resultmg 

from operations, mvestmg, and financmg activities 
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LOUISIANA MUNICIPAL RESERVE FUND AGENCY 

MANAGEMENT'S DISCUSSION ANP ANALYSIS 
(UNAUDITED) 

Overview of the Financial Statements (continaed) 

The preparation of these financial statements requires the utilization of sigaiflcant estimates* many of wbtcb will 
not he known for many years Changes m estimates as well as the differences m actual results and climated 
amounts will be inchid^ m the Statement of Revenues* Expenses and Changes m Net Position as these 
circumstances become known 

Financial Analysis of the Fond 

The Statements of Net Posibon and the Statements of Revenues* Expenses and Changes m Net Position report 
infonnation m a way that the reader can determine if the Fund is in a better financial position as a result of the 
year's activities These statements report the net position of the Fund and changes m them The net position 
(difference between assets* deferred outflows* deferred inflows and liabilities) can be used to measure financial 
heahfa or financial position Over tnne* mcreases and decreases m the Fund's net positicHi are one mdicator as to 
whether its financid health is tmprovmg or detenoratmg There are other non-financial fectors to consider* such 
as chan^ m economic conditions, healthcare costs* judicial oivironment, and new or changed government 
legislation 

Condeiised Statements of Net Position at December 31: 

2013 2012 

Total assets $ 44.815,513 $ 44,537*935 

Deferred outflows 

Total habUmes 43*948311 43*437*960 

Defened mflows - -

Net position S mm ^ 1.099.975 

AU of the Fund's assets can be used for any lawful purpose consistent with the pobcies and guidelines 
establi^ed by die Board of the Fund Total assets inneased iqiproximately 0 6% while liabilities increased 
1.2% due to increase m claims liabilities resuhmg firom both unliavoTable devebpment of claims associated with 
pnor years as well as higher cianns estimates mcurred m 2013' Additionally* there was an mcrease m total 
assets as a result of an mcrease m ca^ and cash equivalents and due fiom affiliates which offset toe effect of 
nsing mailtet mterest rates dunng 2013 wbidi bad a negative nnpact on the fair value of toe Fund's investment 
portfolio Net position decreased apfnoxunately 21% from toe pnor year resultmg fiom mcuned claims (see 
note 6) 
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LOUISIANA MUNICIPAL RESERVi: FUND AGENCY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
fUNAUDITEDI 

FinaDdal Analysis of the Food (o>ntmaed) 

Condensed Statements of Revenues and Expenses and Changes in Net Position 
for the Years Ended December 31: 

2013 2012 

Operatmg revenues $ 10317359 $ 5,801347 

OperaUng expenses 10.142.764 9399.008 

Operatmg mcome (loss) 174395 (3397,661) 

Non-operatmg mcome (loss) f407J681 1.H731? 

Change m net ̂ ition $ m2.773> S_ ^2.4503491 

Dunng the year ended December 31, 2013, die Fund reported premium earned of $10317359 and mvestment 
loss of $407358 premiums earned mcreased due to mcreases m rates charged m the correspondmg base funds 
m mder to properly reflect the experience of die base funds Investment mcome decreased due to less favorable 
mailcet performance m the Fund's mvestments as previously discussed The Fund reported total eiqienses of 
$10,142,764, which consisted pmnanly of claims eiqiense Total expenses mcreased approximately $744,000 
due pnmanly to un&vorable development m the th^ base insurance fimds d^n the pnor year The Fund 
eiqienenced an operatmg mcome of ^iproximately $175,000 and a decrease m net position of approximately 
$233,000 fcM' the current year See die Statemrats of Revenues, Expenses and flanges m Net Position on page 7 
of this report 

Future Changes to the Fund 

See note 6 for additional desoiption of the risks and uncotamties regardmg die Fund's financial condition 
Durmg 2014, management mtends to contmue to improve the finnncifll viability of the Fund by increasing the 
aggregate limits of losses returned by the base funds 

Requests for Information 

This fiiiancial report is designed to provide members, mvestors, and creditors widi a general overview of the 
Fund's finances, as well as demonstrate accountability for funds the Fund receives (^rations ctmcemmg any of 
the information provided m this report or requests for additional mformation should be addressed to the 
Louisiana Mumcipal Reserve Fund Agency, P O Box 4327, Baton Rouge, Louisiana 70821 or 225-344-SOOl 
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LOUISIANA MUNICIPAL 
RESERVE FUND AGENCY 

STATEMENTS OF NET POSITIGN 
DECEMBER 31.2013 AND 2012 

2013 2012 

Cash and cash equivalents (note 4) 
Investments (note 4) 
Accrued interest receivable 
Other receivables 
Due from affiliates (note 2) 
Reinsurance receivable 

Total assets 

Deferred outflows 

Total assets deferred outflows 

Liabilities 
~ Unpaid claims liability (note 3) 

Clanns payable (note 2) 
Accrued expenses 

Total liabilities 

Defoied inflows 

Net position 

Total liabilities* deferred inflows* and net positon 

$ 3*392,591 
36*466*115 

264*566 

4*692*241 

44*815*513 

43*925*000 

23*311 

43*948*311 

867*202 

$ 862,039 
40,833*206 

306*492 
5*296 

2,528*293 
2,609 

44*537*935 

$ 44,815,513 $ 44,537,935 

43,151*000 
$ 276*813 

10,147 

43.437*960 

1,099,975 

$ 44,815,513 $ 44,537535 

The accompanying notes are an mtegral part of these financial statements 
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LOUISIANA MUNICIPAL 
RESERVE FUND AGENCY 

STATEMENTS OF REVENUES. EXPENSES AND CHANGES IN NET POSITIGN 

2013 2012 

OPERATING REVENUES 
Premiums earned (note 2) 

Total operatmg revenues 
$ 10.317359 

10.317,359 
$ 5.801.347 

5,801347 

OPERATING EXPENSES 
Claims expense (note 3) 
Reinsurance preraium 
Professional fees and other 

10.055,988 

86,776 

9337300 
94,621 
67.187 

Total operatmg expenses 10.142.764 9399.008 

OPERATING INCOME (LOSS) 174395 (3397.661) 

NON-OPERATING INCOME (LOSS) 
investment mcome (lossX net (note 4) (407368^ 1.I473I2 

CHANGE IN NET POSITION (232,773) (2,450349) 

NET POSITION - BEGINNING OF YEAR 

1 o
 3.550324 

NET POSI'ITON - END OF YEAR $ 867302 $ 1.099375 

The acarnipanying notes are an integral part of these financial statements 
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LOUISIANA MUNICIPAL 
RESERVE FUND AGENCY 

STATEMENTS OF CASH FLOWS 

Cash flows from operating activities 
Operatmg mcome (loss) 
Adjustments to reconcile operating income (loss) to 

net cash used m operations 
Chan^ in due from affiliates, reinsurance 

receivable, other receivables 
Change m unpaid claims liability 
Change m accrued expenses 

Net cash used m operatmg activities 

Cash flows from mvestmg activities 
Purchases of mvestments 
Proceeds from sales or maturities of mvestments 
Investment mcmne received 

Net cash provided by mvestmg activities 

Net change m cash 

Cash, beginmng of year 

Cash, end of year 

2013 2012 

$ 174,595 $ (3,597,661) 

(2,114,117) (1,429,412) 
497,187 ^ 3,428,646 
13,164 (315,868) 

(1,429,171) (1,914^5) 

(14,116,438) (14,827,665) 
16,674,550 15,105,401 
1,401,611 1,541,535 

. 3,959,723 1,819,271 

?.,S30,552 (95,024) 

862,039 957,063 

$ 3,392.591 $ 862,039 

The accompanying notes are an mtegral part of these flnancial statements. 
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LOUISIANA MUNICIPAL RESERVE FUND AGENCY 

NOTES TO FINANCIAL STATEMENTS 

1 SIGNIFICANT ACCOUNTING POLICIES 

(a) Background and Financial Statement Presentation 

Louisiana Municipal Reserve Fund Agency (LMRFA or the Fund) was formed under Louisiana 
Revised Statutes 33 1349(e) LMRFA consists of interlocal nsk management agencies pooling excess 
fiinds to provide remsuronce Admmistration of the Fund is vested m the Executive Board of LMA 
LMRFA reinsures the Louisiana Mumcipal Risk Management Agency (LMRMA) Public Liability 
Fund, Workers' Compensation Fond and Accident and Health Fund 

LMRMA was formed under Louisiana Act No 462 of 1979 to provide a program of workers' 
compeimtion, accident and heahh, and public liability coverage for its member or^nizations In 
accordance with Revised Statutes 33 1341-1350, all local government subdivisions m the State of 
Louisiana are eligible to participate The program's general objectives are to formulate, develop, and 
administer, on behalf of the member local governmental subdivisions, a piugiaiu of mterloc^ nsk 
manag^ent, to obtam lower costs for that coverage, and to develop a comprehensive loss ccmtrol 
program. Local governmental subdivisions jommg the Fund must be members of die Louisiana 
Municipal Association, a member may withdraw from the Fund by givmg proper notice Fund 
underwntmg and rate settmg policies have been established by the Board of LMRMA after actuanaJ 
consultation If the assets of the Fund were to be exhausted, members would only be respcmsible for 
then- respective outstandmg claims 

Louisiana Mumcipal Association (LMA) is an association for the mumcipalities of Loiiisiana and is 
mcoiporated as a non-profit corporation under the laws of the State of Louisiana. LMA acts as the 
administrator for LMRFA 

Risk Management, Inc (RMI) is a diird party service ̂ ent pnmanly for LMRMA msurance fimds and 
LMRFA. RML a Louisiana Corporation, is a wholly-owned subsidiary of IMA 

The various LMRMA Funds, LMA, RMI, and LMRFA are all affiliated through common membership 
and management control Ahhou^ all of diese entities are related parties, then- vanous net posibims 
are available only to each mdividual entity feu- its operations For this reason each entity is presented as 
a separate "stand alone" entity m accordance with Governmental Accounting Standards Bo^ (GASB) 
Statement No 10 and GASB Statement No 14 

(b) Basis of Accounting 

The Fund is considered an enterprise fund and, accordingly, uses the accrual method of accountmg and 
the flow of economic resources measurement focus Und^ the accrual basis of accounting, revenues 
are recognized m the accounting period m which they are earned and expenses are recogmzed m the 
penod mcurred. The Fund ^^lies all applicable Fmancial Accountmg Standards Board (FASB) 
pronouncements issued cm or before November 30, 1989 m accountmg for its operations unless those 
pronouncements conflict with or contradict GASB pronouncements, in whidi case, GASB prevails. 

Smce die busmess of the Fund is essentially that of an msurance company having a busmess ^le 
greater than one year, the statements of net position are not presented m a clakified format 
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LOUISIANA MUNICIPAL RESERVE FUND AGENCY 

NOTES TO FINANCIAL STATEMENTS 

I. SIGNIFICANT ACCOUNTING POUCIES (conrinued^ 

(c) NeiFosiiion 

During the year ended December 31, 2012, the Fund implemented GASB No. 63, Financial Reporting 
of Deferred Ouflows of Resowces, Deferred Inflows of Resources, and Net Position; GASB Statement 
No. 63 provided financial reporting guidance for deferred outflows of resources and deferred inflows 
of resources and also redefined the difference between total assets and total liabilities presented in the 
Statement of Net Position. 

fiop htvestments 

Investment are reported at estimated feir vahie except for sboit-term aiKl money market investments, 
consisting primarily of U.S. Treasury c^ligations with a maturity of one year or less at time of 
purchase, which are reported at cost. Fair v^ue is based on die last reported sales |mce if available; if 
not available, fair value is based on estimated fair value. Realized gains and losses and changes in 
unrealized gains and losses on investments recorded at estimated fair value are included in investment 
income. Investments mclude money market accounts, repurchase agreements, and U.S. Government 
Agency, treasury obligaticms and coipcnate obligations. 

(e) Premium Income 

Most of the premium income of LMRFA collected in the current year is based on a percentage of 
LMRMA workers' compensation, public liability, and accident and health funds* premiums (see note 
2). Pursuant to the reinsurance agreements, the LMRMA Funds are responsible for all of LMRFA's 
claims servicing and administrative costs. Acquisition costs associated with new and renewal contracts 
are exp^ised when incurred. 

(f) Operating/Non-Operating Revenue and Expense 

Operating revenues consist of member premiums as these revenues are generated from the Fund's 
operations and are needed to cany out its statutcny purpose. All expenses incurred for that purpose are 
classified as operating expenses. Investment income and other revenues and expenses vN^ich are 
ancillary to the Fund's statutory purpose are classified as non-operating. 
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LOUISIANA MUNICIPAL RESERVE FUND AGENCY 

NOTES TO FINANCIAL STATEMENTS 

1. SIGNIFICANT ACCOUNTING POUCIES fcontinned) 

(g) Unpaid Qatms Liabtbty 

The policy liabilities feinsured by the Fund are for claims inciored during the benefit penod, regardless 
of when the claims are reported The Fund establishes claims liabilities based on estimates of the 
ultimate cost of claims (includmg future claim adjustment expenses) that have been reported but not 
settled and of claims that have been mcurred but not reported. The length of tnne for which such costs 
must be estimated vanes dependmg on the coverage mvolved Estimated amounts of reinsurance 
recoverable on unpaid clanns are deducted from the liability for unpaid claims Because actual claim 
costs depend on complex fectors as mflation, changes m doctrines of legal liability, and dama^ 
awards, the process used m computmg claims liabilities does not necessanly result m an exact amount, 
particularly for coverages such as public liability Claims liabilities are recomputed periodically usmg 
a variety of actuanal and statistical techniques to produce current estimates diat reflect recent 
settlements, claims frequency, and other economic and social factors 

A provision for inflation m the calculation of estimated future claims costs is implicit m the calculation 
berause reliance is placed both on actual histoncal data that reflects past inflation and on other factors 
that are considered to be appn^inate modifiers of past expenence Adjustments to claims liabQities are 
charged or credited to claims expense m the perx^ m i^ich tb^ are made The canymg amount of 
liabilities for claims losses and claims expenses are presented at present value m the fmancial 
statements 

(h) Staiemenis of Cash flam 

For the purpose of the statements of cash flows, cash mcludes cash m demand deposit accounts with 
banks. B^use certificates of deposit, mon^ maricets and rqiurchase agreements are usually 
purchased with maturities of 90 days or more, tb^ are classified as investments (see note 4) 

(i) Income Taxes 

The Fund is exempt from federal mcome taxes under Sections 7701 and 115(1) of the Internal Revenue 
Code 

Q) Use of Estimates 

Management of the Fund has made a number of estimates and assunqitions relatmg to the repmtmg of 
assets and liabilities to prepare these financial statements m conformity with accountmg pnnciples 
generally accepted m the United States of America Actual results could differ from those estimates 
and assumptions For example, significant estimates and assumptions are used m estnnatmg its 
msurance liabilities, fhir values of mvestments and accruals If future expenence difieis materially for 
these estimates and assumptions, the financial statements could be affected 
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LOUISiANA IvrUNlClPAL RESERVE FUND AGENCY 

NOTES TO FINANCIAL STATEMENTS 

2 RELATED PARTY TRANSACTIONS 

LMA, RMl, LMRMA, and LMRFA provide services related to the self-insurance fiinds operated for tbe 
benefit of Louisiana municipalities The fees are based on earned normal premiums (ENP) Tbe respective 
percentages of the respective earned normal premiums and earned standard premiums are as follows 

2013 2012 

Premium mcome 
LMRMA 

Public Liabibty 
Workers* Compensation 
Accident and Health 

Fee 
Basis 

44 00%ENP** 
53 00%ENP** 

current year 
residud* 

Amount 

$ 4,655,476 
5,585,877 

76,006 

$10317359 

Fee 
Basis Amount 

21 75% ENP 
30 00% ENP 
$40 58 per 
participant 

$ 2,046,139 
2,775,589 

979,619 

$ 5,801347 

Due (to) from affiliates 
LMRMA 

Public Liability 
Workers* Compensation 

$ 960,476 
3,731.765 

$ 4,692341 

$ 390303 
2,137390 

$ 2.528393 

* Effective Januaiy 1, 2013, the LMRMA Accident and Heahh Fund convnted from a self-frmded 
program plan to an IMA sponsored program fully msured tfuough Blue Cross and Blue Shield of 
Louisiana. These changes dso discontmue the Fund insurmg losses for the LMRMA Accident and 
Health program 

** For the year ended December 31, 2013, the board of dvectors ai^iroved a one tune transfer of 
$625,000 and $875,000 m admmistrative fees from each of Pubbc Liability and Woriiers' 
Compensation, respectively, to the LMRFA. 

Claims payable represents amounts p^able to die LMRMA Accident and HeaMi Fund for claims unpaid at 
December 31, 2013 and 2012 of $0 and $276,813, respectively, which were m ^access of the LMRMA Accident 
and Healdi Fund's retention level 
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LOUISIANA MUNICIPAL RESERVE FUND AGENCY 

NOTES TO FINANCIAL STATEMENTS 

3. CXAIMS EXPENSE AND UNPAID CLAIMS LIABILITY 

The following re]vesents changes lo the Fund's aggregate unpaid claims liabilities for the years ended 
December 31,2013 and 2012 

2013 2012 
(Amounts m thousands) 

Liability for unpaid losses at beginnmg of year» gross $ 43J51 $ 39»S49 
Less Reinsurance recoverables -
Liability for unpaid losses at begmmng of year, net 43.151 39.849 

Net mcuned related to 
Current year 5,099 7,533 
Prior years 4.957 1.704 
Total incurred 10.056 9331 

Net paid related to 
Current year I 1,087 
Prior years 9.281 4.848 
Total paid 9.282 5.935 

Liability for unpaid losses at end of year, gross 43,925 43,151 
Less Remsv^ce recoverables 
Liability for unpaid losses at end of year, net 

The above year end reserve liabilities were comprised of the followmg coverage types 

2013 2012 
Workers' cmnpensation $ 28^62 $ 25,304 
Public liability 15.563 17.847 

$ 43.925 

During 2013 and 2012, the Fund expenenced overall unfavorable development on unpaid clauns liabilities 
established m prior years due largely to the impact of c^tam adverse development as it relates to workers* 
compensation and piibbc liability coverage These significant unfavorable d^lopments are due to certam 
adverse judicial proceedings as well as large losses that were reported dunng 2013 and 2012 but related to 
events occumng in pncu' years. In establishmg claims liability reserves, management considers facts 
currently known, historical claims information, mdustiy average loss data and the present state of laws and 
coverage However, the process of establishmg loss reserves is a complex and imprecise science that 
reflects significant judgmental factors Management bebeves that the aggregate loss reserves at Deconber 
31,2013 are adequate to cover clauns for losses that have occurred. Management can give no assurance that 
the uhnnate claims mcurred through December 31, 2013 will not vary from the above estimates, and such 
differences could be significant 

The Fund's claims p^able have been discounted as of December 31, 2013 and 2012 based oh die Fund's 
anbcipated payout patterns and a discount rate assumption of 4 5% which management esqiects to 
apqiroximate the mterest eanungs over the payout penod Management believes these assumptions reflect 
the payout patterns and investment eammg rates that should be used for discountmg reserves The effect of 
the reserve discounts was $15,641,000 and $13,098,000 at December 31,2013 and 2012, respectively 
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LOUISIANA MUNICIPAL RESERVE FUND AGENCY 

NOTES TO FINANCIAL STATEMENTS 

4 DEPOSITS AND INVESTMENTS 

LMRFA must comply with Rule Number 4 of the Commissioner of Insurance, State of Louisiana. 
Accordmg to Rule Number 4, all deposits m financia] institutions made 1^ this Fund shall be limited to 
msbtutions m Louisiana unless a higher rate can be obtamed m an out-of«state mstitutioo Deposits m 
financia] institutions may exceed the federally insured amount m any one financial mstitution, as long as the 
amount is not m excess of the greater of $500,000 or 5% of the combination of surplus, undivided profits 
and reserves as currently reported by the fiiiancial institution In regard to deposits and mvestments, the 
Fund was m compliance with these revised provisions during the years ended December 31,2013 and 2012 

Under Rule Number 4 of the Commissioner of Insurance, State of Louisiana, the Fund m^ mvest any 
surplus monies m obligations of the U S Government and its agencies, as well as financial institutimis 
Included m mvestments are certificates of deposit, mon^ market accounts and repurchase agreements 

Statement Number 40 of the Governmental Accountmg Standards Board (GASB Statonent No 40), 
Deposits and bsvestment Risk Disclosures, established and modified disclosure requnements related to 
mvestment risk. This section descnbes the various types of mvestment nsk and the Fund's eiqxisure to each 
type 

The foDowmg table presents the estimated fair value and amortized cost of investments permissible under the 
rules, objectives and guidelmes of the Fund as of December 31,2013 and 2012 

Investment Type 
Estimated 
Fair Value 

Amortized 
Cost 

2012 

.Estimated 
FafrVahie 

Amortized 
Cost 

US Governmentmcutgage 
backed securities 

US Government agency debt 
obligations 

U S Treasury bmids and notes 

Money mark^ funds 

TOTAL 

Custodial Credit Risk 

$ 10,577,391 $ 10325,704 $ 12,085360 $ 11391365 

23,723,758 

1,707331 

457.435 

22,799.174 

1,614,502 

457.435 

26,021,748 

1355.874 

770JZ24 

23.859304 

1,703,693 

770.224 

•S 36 466,115 $ 35.196.815 $ 40.833.206 $ 37.925.0R6 

Custodial credit nsk for mvestments is the nsk that, m the event of the feilure of the counterparty to a 
transaction, the Fund will not be able to recover the value of mvestment or collateral secunties that are in 
the possession ofan outside party Exposure to custodial credit nsk arises when securities are uninsured, 
or are not registHed m the name of the Fund, and are held by either the counterparty or the 
counterparty's trust department or a^nt, but not m the Fund's name 
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LOUISIANA MUNICIPAL RESERVE FUND AGENCY 

NOTES TO FINANCIAL STATEMENTS 

4 DEPOSITS AND INVESTMENTS fcontipued^ 

Custodial Credit Risk (continued) 

The Fundus mvestments in govermnent debt cbligatioDs are uninsured on the performance of the 
custodian and are exposed to custodial credit nsk because they are held a counterparty Investments 
m external mvestment pools, mutual funds, and other pooled investments are not expo^ to custodial 
credit nsk because of their natural diversification and the diversification requued by the Secunties and 
Exchange Commission 

Credit Risk 

Credit nsk is defined as the nsk that an issuer of other counterparty to an mvestmoit will not fulfill iti 
obbgations Nationally recognized standardized rating systems are a tool with which to assess credit nsk 
on debt obbgations Government debt securities are not required to be rated The following table is 
provided for use m assessmg the Fund's exposure to credit nsk as of December 31,2013 and 2012 

Standard and Poor's Ratmg 

Money market funds 
U S Government secunties and 

U S Treasury secunties 
Not rated 
Rated AA+ 

Total 

Estimated 
Fair Value 

2013 

Estimated 
Fair Value 

2012 

$ 457,435 

12,784,652 
23^4.028 

a; 36.466,115 

$ 770,224 

14,041,234 
26.021.748 
40 833.206 

Concentration of credit nsk relates to the nsk of loss attn*buted to the magnitude of the Fund's mvestment m 
a smgle issuer The Fund has no mvestments m any one issuer that represented 5% or more of total 
mvestments, other than the U S Government 
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LOUISIANA MUNICIPAL RESERVE FUND AGENCY 

NOTES TO FINANCIAL STATEMENTS 

4. DEPOSITS AND INVESTMENTS fcontinucdl 

Interest Rate Risk 

Interest rate nsk is defined as the risk that changes in overall maiket interest rates will adversely affect the 
fair vahie of an mvestment This is applicable to debt investments with &ir values that are sensitive 
to changes m mterest rates One mdicator of the measure of mterest rate nsk is the dispersion of matunty 
dates for debt mstniments The following table shows the Fund's fixed income mvestments and 
maturities in actively-managed accounts at December 31,2013 

INVESTMENT 
TYPE 

U S Government 
mortgage backed 
securities 
U S Govenunent 

agency debt 
oblig^ons 

U S Treasury 
bonds and notes 

Mon^ market funds 

TOTAL 

INVESTMENT MATURITIES fm vearsi 

Estimated 
Fair Value 1-S 6-10 

Greater 
than 
10 Less than 1 

10^77391 $ 1,928 $ 707,004 $ 1,469,876 $ 8,398,583 

23,723,758 2,119,764 

1,707,531 
457.435 

45,828 
457.435 

14,683,727 

126,795 

6,920,267 

1,398,830 136,078 

S 36.466.115 S 2.624.955 S 15.517 S26 S 9.788.073 S 8.534.661 

Mortage-backed secunties are included m the above table based upon dieir contractual terms These 
types of secunties typically expenence repayments over a shorter tenn. 

Net investment mcome for the years ended December 31,2013 and 2012 consists of the foUowmg. 

2013 2012 

Interest mcome 
Net realized losses - net 
Unrealized losses ansmg dunng die year 

$ 1,238,493 $ 1,427,218 
( 7,041) 

n.638.8201 
(78309) 

f201.597I 

^ 1407.3681 S 1147,312 
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LOUISIANA MUNICIPAL RESERVE FUND AGENCY 

NOTES TO FINANCIAL STATEMENTS 

5 REINSURANCE POUCY COVERAGE 

LMRMA and LMRFA represent a cooperative program for group fundmg and nsk managemrat of public 
liability, woricers' compensation, and accident and health risks of participating Louisiana municipdities 
Although premiums billed to the participants are determmed on an actuanal basis, ultimate liabibty for 
claims remains with the participants. 

Ceded 

LMRFA obtamed commercial reinsurance to cover a portion of the accident and health nsks assumed dunng 
2012 No remsurance was obtained m 2013 due to the change m the Accident and Health Fund as discussed 
m note 2 LMRFA obtamed commercial remsurance to cover a portion of the workers' compc^oon 
medical losses for die periods January 1, 199S through December 31, 2001 For all subsequent y^rs, the 
LMRFA did not remsure workers* compensation medical losses or other msured coverages. 

Assumed. 

For the years ended December 31, 2013 and 2012, LMRFA provided excess reinsurance to LMRMA, 
Worirer^ Compensation, Public Liability and Accident and Heatdi Funds with the followmg limits 

Workers' Compensation Fund 

Item 1 $2,000,000 annual aggregate m excess of 80% of earned normal premium 

Item n $2,000,000 each and every loss m excess of $175,000 each and eveiy loss m accident 
years prior to 2012 and $250,000 for 2012 and 2013 

Pubhc Liabilitv Fund 

Item I $5,000,000 annual aggregate m excess of 65% of earned normal premium 

Item n Each and every loss m excess of $100,000 each and every loss m accident years fvior 
to 2012 and $150,000 for 2012 and 2013 

Accident and Health Fund (2012 and ̂ or) 

Item I Annual aggregate m excess of 125% of annua] earned normal premium for the year ended 
December 31,2012 

Itemll $900,000 specific losses m excess of $100,000 each and every loss for the year ended 
December 31,2012 
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LOUISIANA MUNICIPAL RESERVE FUND AGENCY 

NOTES TO FINANCIAL STATEMENTS 

6. RISKS AND UNCERTAINTIES 

As shown tn the accompanying financia] statements, at December 31, 2013, the Fund reported a net 
position of $867,202 and total liabilities of $43,948,311 which are compnsed primarily of loss reserve 
liabibties The Fund has expenenced substantial operating losses m recent years relat^ to large losses 
incurred ansmg m those years as well as continued adverse development of insured losses for the 
LMRMA Workers* Compensation Fund and LMRMA Public Liability Fund (base fimds) 

The Fund has implemented substantial premium rate mcreases charged to the base funds LMRFA also 
received $1 5M of additional transfers dimng 2013 from the base ^ds as further described m note 2 
Additionally, as indicated m note 5, the Fund has mcreased the insured limits assumed from the base funds 
m 2012 and 2013 and mtends for tfiis rate to mcrease gomg forward therein reducmg the insurance 
coverage assumed by the Fund 

Management expects these changes along with other intended changes in the future will be sufficient for 
the Fund to achieve a sustainable level of cash flows and profitability However, no assurances can be 
provided that diese busmesS plans are attainable, or if attained the Fund can achieve a level of profitability 
and cadi flow sufficient to remam a financially viable entity The Fund's finaiuial statements have been 
prepared m conformity with accounting prmciples generalty accepted m the United States of America, 
which contemplate contmuation of the Fund as a gomg concern If the Fund is unable to meet its 
obligations as they become due and a managed shut down is not successful, the base funds and 
participating members would become re^nsible for their respective outstandmg claims obligaticHis of 
LMRFA. 

7. SUBSEQUENT EVENTS 

Management has evaluated events dirough the date that the financia] statements were available to be 
issued, June 18, 2014 and deteimmed that there were no events that required disclosure No events 
occurring after dus date have been c<msidered for mclusion m these financial statements 
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LOUISIANA MUNICIPAL 
RESERVE FUND AGENCY 

SCHEDULE OF TEN-YEAR CLAIMS DEVELOPMEiyr INFORMATION 
CLAIMS EXPENSE AND RE-ESTIMATED CLAIM ADJUSTMENT EXPENSE 

DECEMBERS!. 2013 

(UnaudlietO 

The table below dhstrates the Fund's earned ooratal pienuuin and mvestmeDt mcome cwnpared to related costs and undiscounted claniis capeuse mained by 
the Fund as of the end of 2013 and as of the end of e^ of the last nine years. 

ENP and Divestment 
mcome 

Operating costs, 
tmaDocated 

Estimated mcurred 
fhwmg iWMt 

cad policy year 

Paid (cumulative) as of 
Eodofptdicyycar 

.One year later 
Two yean later 
Three yean later 
Four yean later 
Five yean later 
Sm yean later 
Seven yean later 
Ei^ yean later 
Nme yean later 

lto<3tiin8tcd jacmied 
flflfirff rtntiw 

CXPCUSC' 
End of policy year 
One year later 
T^vo yean later 
nnce yean later 
Poor yean later 
Five yean tater 
&x yean later 
Seva yean later 
Eofat yean later 
NOB yean later 

Increase (decrease) m 
pgtinritttftrf mcutied 
fJattirx wtrf fypf n^fi 

firomeadofiKdi^ 
year 

2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 

9,910 S 6,943 S 7,590 S 6,672 S 

(mtfaon 

5,220 $ 

isands) 

6999 S 6090 S 4316 $ 3,658 $ 43S2 

87 162 127 127 122 127 124 120 124 118 

7037 9,594 9,529 9,211 7,560 9125 5 650 4315 4009 5,743 

1 1087 797 787 942 1332 562 712 371 209 
1 160 1733 787 942 1332 1072 1 115 371 209 

- 3106 2.661 1,987 U70 3036 1310 2376 337 
- - 5062 2,040 3600 3368 2334 3950 1,150 
- - - 3314 4,095 3304 3304 3063 2355 
• - - 4341 4092 4105 3,636 3671 
. . . . 4628 3605 4 046 3362 

. - - . . 4346 3380 3164 
• • - . . . 4 830 3393 
- - - - - • 3386 

7037 9394 9329 9311 7360 9125 5350 4,615 4009 5 743 
11680 10038 7344 6379 10354 8712 4,491 4364 4308 

9087 9354 6372 8302 10,074 5895 5315 3,824 
- 10 517 5 807 7314 6389 6389 6311 4,059 
- - 5340 3428 9 761 7387 3437 3934 
• - 8308 3639 7,440 6358 6376 

. 8,768 6370 6,788 3576 
- . - 7434 5357 3173 
- - . . 3415 3145 

3680 

3086 442 0306) 1620 917 PII8) (3819) (2.406) (93/) 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUPmNG STANDARDS 

Officers and Trustees 
Louisiana Municipal Reserve Fund Agency 
Baton Rouge, Louisiana 

We have audited, m accordance with the auditmg standards generally accepted m the United States 
of Amenca and the standards applicable to financial audits contained m Government Auditmg 
Standards issued by the Comptroller General of the United States, the financia] statements of 
Louisiana Mimicipal Reserve Fund Agm^ (die Fund), which com]Mise the statement of net 
position as of and for the year ended OecembCT 31, 2013, and the related statement of revenues, 
expenses and changes m net position, and cash flows for the year then ended, and the related notes 
to the financia] statements, and have issued our report thereon dated June 18,2014 

Internal Control Over Fmancial Reportmp 

In planning and performmg our audit of the financial statements, we considered die Fund's mtenial 
control over finmcial reportmg as a basis for designing our auditmg procedures for the purpose of 
expressmg our opinion on the financial statements, but not for the purpose of expressmg an opmion 
on the effectiveness of the Fund's mtemal control over financial reportmg Accordmgly, we do not 
express an opmion on the efifectivraess of the Fund's mternal control over financial reportmg. 

A deficiency m mternal control exists when the design or c^ieratum of a control does not allow 
management or employees, m the normal course of performmg tbeu- assigned functions, to prevent, 
or detect and correct misstatements on a timely b^is A material weakness is a deficiency, or 
combination of deficiencies, m mternal control, such that there is a reascmable possibiUty ttiat a 
matenal misstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis A significant deficiency is a deficiency, or a combination of 
deficiencies, m mternal control that is less severe than a materia] weakness, yet important enough to 
ment attentum by those chai^d with governance 

Our consideration of mternal control was for die limited purpose described m the first paragr^ of 
this section and was not designed to identify all deficiencies m mternal control that mi£^ be 
material weaknesses or, significant deficiencies Given these lunitations, durmg our audit we did not 
identify any deficiencies m mternal control diat we consider to be material weaknesses However, 
maten^ weaknesses may exist that have not been identified 
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Compliance and Other Matters 

As part of obtammg reasonable assurance about whether the Fund's fmancial statements are free of 
matenal misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amoimts However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordmgly, we do not 
express such an opinion The results of our tests disclosed no mstances of noncompliance ot other 
matters that are required to be reported under Govemmeni Auditing Standards 

Response to Fmding 

The Fund's response to the flndmg identified in our audit is described in the accompany schedule of 
findmgs The Fund's response was not subjected to the auditing procedures appli^ in the audit of 
the financial statements and, accordmgly, we express no opinion on it 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testmg of mtemal control and 
compliance and the results of that testmg, and not to provide an opimon on the effectiveness of the 
Fund's internal control or on compliance This report is an mteg^ part of an audit performed m 
accordance with Govemmeni Auditing Standards m considermg the Fund's mtemal control and 
compliance Accordmgly, this communication is not suitable for any other purpose 

Baton Rouge, Louisiana 
June 18,2014 
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LOUISIANA MUNICIPAL RESERVE FUND AGENCY 
SCHEDULE OF FINDINGS 

YEAR ENDED DECEMBER 31.2013 

None 
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LOUISIANA MIJNICTPAL RESERVE FUND AGENCY 
SCHEDULE OF PRIOR YEAR FINDINGS 

YEAR ENDED DECEMBER 31. 2012 

Conditi<m: 

FINDINnS-Financial Statement Andit 

2012-1 IntMTial CoBtrol Over Fiaancial Reporting 

Criteria: The definition of Internal control over financial reporting includes ensuring that 
policies and pnx^ures exist that pertain to an entity*s ability to initiate, record, 
process, and report financial data consistent with the assertion embodied in the 
annual financial statements, which for the Fund, is that financial statements are 
prepared in accordance with generally accepted accounting principles (GAAP). 

The Fund retains an actuarial specialist to assist in the calculation of the unpaid 
claims liability for each financial reporting period. The development of estimates 
for unpaid claims reserves relies on accurate and consistent data for claims 
payment patterns, case reserve setting practices, claims reporting, and other 
statistical data provided Ity management. Changes in the underlying data sources 
and claims handling practices over time must be ccanmunicated and ccmsidered in 
the actuarial trending and analysis in estimating Aiture claims settlonent. 

During 2012 management determined that certain infonnation used to prepare the 
actuarial valuaticm of the unpaid claims reserves was used errcmeously and 
resulted in inaccuracies in the C(MnputaticMi of the unpaid claims reserve valuaticms 
for the year ended December 31, 2011 and some prior years. Certain cmnpcments 
of the infonnation communicated to the actuarial specialist were inconsistent with 
the Fund's actual underlying claims data and some information was misunderstood 
in communicatkms with the specialist. 

These conditions resulted in the estimates for unpaid claims reserve liabilities 
being based on inaccurate information and the misstatement of the year end 
actuarial valuatkm of the unpaid claims reserve liabilities. These errors required 
the restatement of the Fund's 2011 financial statements. These ccmditions wov 
ccmsidered to be a significant deficiency in the Fund's internal control over 
financia] reporting. 

The Fund's management and actuarial specialist have implemented additkmal 
procedures to ensure the accuracy and consistent understanding of the Fund's 
claims infcHinaticm being exchanged and improvements in the communication 
between these parties. We recommend that the Fund continue to monitor these 
additional procedures and make additional improvements as necessary to enhance 
the accuracy and understanding of the information utilized to estimate the unpaid 
claims liabilfty. 

View of Responsible Official and PUmned Corrective Action 
Management agrees with the finding and management has implemented procedures necessary to enhance 
the accuracy and understanding of the infmmation utilized to estimate the unpaid claims liability. During 
2012, ntanagement began (xxividing automated data to the actuary and implemented a mid-^ar review by 
the actuary. Managemoit will continue to implement these added procedures in future periods. 

Effw*: 

Current Status: Resolved 
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